K. S. AIYAR & CO

CHARTERED ACCOUNTANTS

# F-7 Laxmi Mills

Shakt Mills Lane (OYf Dr E Moses Rd)
Mahalaxmi Mumbai 400 011 India

Tel : 91 22 2493 2502 / 6655 1770

Fax : 91 22 6655 1774

Grams : VERIFY

www.KSAiyar.com
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Currency: Indian Rupees

To: Krupa Shah

As requested in your instructions dated 01.04.2018 we have audited, for the purpose
of your audit of the group financial statements of IL&FS Transportation Networks
Limited (ITNL), the accompanying special purpose financial statement which comprise
the Balance Sheet as at March 31,2018, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement, the Statement of Changes
in Equity for the year then ended, summary of the significant accounting policies and
other explanatory information and Hyperion Package, which comprises of all the
appendices and other deliverables as listed in the referral instructions (GRI) (referred
to as the “Reporting Package”) of MORADABAD BAREILLY EXPRESSWAY LIMITED

MORADABAD BAREILLY EXPRESSWAY LIMITED a Subsidiary of ITNL as of March
31, 2018 and for the year then ended. This special purpose financial statement and
Reporting Package has been prepared by the management of the component, in
accordance with the Indian Accounting Standard (“Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015 and other accounting
principles generally accepted in India (as stated in the GRI issued by the management
of ITNL).

Management’s responsibility for the Special purpose financial statement and
Reporting Package

Management is responsible for the preparation and presentation of the special
purpose financial statement and Reporting Package in accordance with the Indian
Accounting Standard (‘Ind AS’) notified under the Companies (Indian Accounting
Standards) Rules, 2015, other accounting principles generally accepted in India,
policies & instructions as mentioned in the GRI and the formats of special' purpose
financial statements and Reporting Package issued by the management of the
company to the components, and for such internal control as management determines
is necessary to enable the preparation of special purpose financial statement and
Reporting Package that are free from material misstatement, whether due to fraud or
error.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; application of
appropriate accounting policies as mentioned in GRI; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements and the Reporting Package
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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Auditor’s responsibility

Our responsibility is to express an opinion on the special purpose financial statement
and Reporting Package based on our audit. We conducted our audit in accordance
with the instructions issued by ITNL management, Group Audit Instructions issued by
SRBC & CO LLP (parent company auditors) and in accordance with the Standards on
Auditing specified under section 143(10) of the Companies Act 2013, Those standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the special purpose financial statement
and Reporting Package are free of material misstatement. As requested by you, we
planned and performed our audit using the component materiality specified in your
instructions of [amount], which is different from the materiality level that we would have
used. had we been designing the audit to express an opinion on the financial
statements of the component alone.

An audit involves performing procedures to obtain audit evidence about the amount
and disclosures in the special purpose financial statement and Reporting Package.
The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the special purpose financial statement and
Reporting Package, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the component's preparation and presentation
of the special purpose financial statement-and Reporting Package in order to design
audit procedures that are appropriate in the circumstances. An audit also’ includes the
evaluation of the appropriateness of accounting policies used and the reasonableness
of accounting estimate made by management, as well as evaluating the overall
presentation of the purpose financial statement and Reporting Package.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on Special purpose financial statements and Reporting
Package. The conclusions reached in forming our opinion are based on the component
materiality specified by you in the context of the audit of the group financial statements.

Opinion/ Qualified opinion (Refer Footnote 1 to 4)

In our opinion, the accompanying special purpose financial statement and Reporting
Package of [name of component] as of March 31, 2018 and for the year then ended
give the information required by the Actin the manner so required and give a true and
fair view, in conformity with the accounting principles generally accepted in India
including the Indian Accounting Standard prescribed under Section 133 of Companies
Act read with the companies (Indian Accounting Standards) Rules, 2015 and the
accounting policies as mentioned in the instructions, of the Balance Sheet as at March
31, 2018, the Statement of Profit and Loss (including Other Comprehensive Income),
Cash Flow Statement and the Statement of Changes in Equity for the year then ended.

Other Matter(s)

The Company has prepared a separate set of financial statements for the year ended
March 31, 2018 in accordance with the Indian Accounting Standard (“Ind AS”) notified
under the Companies (Indian Accounting Standards) Rules, 2015 on which we have
issued a separate Auditor's Report to the members of the Company dated 26" April,
2018.

Our opinion is not modified in respect of this / these matter(s).
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Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purpose
of our audit;

(b) In our opinion proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

(c) The Balance Sheet as at March 31,2018, Statement of Profit and Loss
(including Other Comprehensive income), Cash Flow Statement, and the
Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with
the relevant rules issued thereunder, as applicable;

(e) In our opinion, the aforesaid reporting pack comply with the recognition
and measurement principle of the Accounting Standards specified under
section 133 of the Act, read with the relevant rules issued thereunder, as
applicable;

(fy) The going concern matter described in sub-paragraph under the
Emphasis of Matters paragraph above, in our opinion, may have an
adverse effect on the functioning of the Company. — Not Applicable.

(g) On the basis of written representations received from the directors as on
March 31, 2018, and taken on record by the Board of Directors, none of
the directors is disqualified as on March 31, 2018, from being appointed
as a director in terms of section 164 (2) of the Act;

(h) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure II". Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial
reporting [or] qualified / adverse opinion on the operating effectiveness of
the Company’s internal financial controls over financial reporting [or]
qualified / adverse opinion on the adequacy and operating effectiveness
of the Company’s internal financial controls over financial reporting [or]
disclaimer of opinion on the Company’s internal financial controls over
financial reporting

(i)  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company does not have any pending litigations which
would impact its financial position];
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li The Company did not have any long-term contracts including
derivative contracts for which there were any material
foreseeable losses]. ‘

i There has been no delay in transferring amounts, required to
be transferred, to the Investor Education and Protection Fund
by the Company

Restriction on use and distribution

The special purpose financial statement and Reporting Package have been prepared
for purposes of providing information to ITNL to enable it to prepare the group financial
statements. As a result, the special purpose financial statement and Reporting
Package are not a complete set of financial statements of [component name] in
accordance with applicable financial reporting framework underlying the Company’s
accounting policies and are not intended to present fairly, in all material respects (or
to give a true and fair view of) the financial position of [component name] as of March
31, 2018 and of its financial performance, and its cash flow for the year then ended in
accordance with applicable financial reporting framework underlying the Company's
accounting policies. The special purpose financial statement and Reporting package
may, therefore, not be suitable for another purpose. ‘

This report is intended solely for the information and use of S R B C & CO LLP in
conjunction with the audit of the group financial statements of ITNL respectively and
should not be used by [or distributed to], anyone for any other purpose. If you have
any questions on this report, please contact [details of an alternative contact if
appropriate] or me.

Date: 28.05.2018
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Auditor Report Based On Internal Control Financial Reporting (ICFR)
ANNEXURE Il TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MORADABAD
BAREILLY EXPRESSWAY LIMITED (‘the Component’) as of March 31,2018 in
conjunction with our audit of the financial statements of the Component for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Component's Management is responsible for establishing and maintaining internal
financial controls based on [the internal control over financial reporting criteria
established by the Component considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India]. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Component’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Component's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Contfols Over
Financial Reporting (the “Guidance Note") and the Standards on Auditing as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A Component’s internal financial control over financial reporting is a process'designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Component's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Component; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Component are being made only in accordance with authorizations
of management and directors of the Component; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Component's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of, controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Component has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2018, [based on the
internal control over financial reporting criteria established by the Component
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India].

For K S. Aiyar & Co.
Chartered Accountarits

ICAI Firm Registration No. 100186W ¢
4"l

Rajesh-8Jgshi

Partner

Chartered Accountants
Membership Number: 38526

Place of Signature: Mumbai
Date:28™ May, 2018
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MORADAHBAD BAREILLY EXPRESSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF JIL&FS TRANSPORTATION NETWORK LIMITED)
BALANCE SHEET AS AT MARCH 31, 2018

- Rs.
Particulars Notes As at As at
March 31, 2018 March 31, 2017
ASSETS
Non-current Assets
(a) Pronerty, plant and cauipment 2 \"-55.91.183 71,18.875
(b) Capital work-in-progress 2 - -
(c) Investment property 3 -
(d) Intangible assets
{i) Goodwill on consolidation 4 - .
(i) Service Concession Arrangements (SCA) 5 29,59,84,26,445 30,61,37,19,054
(iii} Intangible assets under development 5 - -
(iv} Others L | e —— Al 29,59,84,26,446] —— 30,61,37,19,055
(e) Financial assets
(i) Investments
a) Investments in associates 6
b) Investments in joint ventures 7 - -
¢} Other investments 8 | = | T o
(i) 1rade receivables 9 3,36,048]
(iii) toans 10
{iv) Other financial assets 11 30,22,186 3,89,/3,43,634
(f) Tax assets
(i) Deferred Tax Asset (net) 21
(i1} Non Current Tax Asset (Net) 24 - | I
(g} Other non-current assets 14 | I |
Total Non-current Assets 29,60,73,75,868] 34,51,81,81,564
Current Assets
(a) Inventories 12
(b) Financial assets
{(ijrrade receivables 9 9,99,23,393 9,87,95,151
{ii) Cash and cash equivalents 13 23,16,17,742 27,91,11,421
(iii} Bank balances other than (i) above 13 - .
{iv) Loans 10 - -
{v) Other financial assets 1 | 549,44,28,398 5,82,59,66,533f - 37,79.06,072
{c) Currenl tax assets (Net) 24 2,25,82,642 2,13.09,644|
{d) Other current assets m | 3838764
Total Current Assets ____5,86,23,90,939{
Total Assets { 35,46,97,66,807
EQUITY AND LIABILITIES
Equity
(a) £quity share capital 15 2,21,66,00,000 2,21,66,00,000
(b) Other Equity 16 _5,36,76,38,904] 529,053,746
Equily attributable to owners of the Company 7,58,142,38,90a 8,50,71,13,716
Non-controlling Interests 17 .
Total tquity 8,50,01,13,7a6
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 18 20,08,94,00,415 10,30,26,69,955
{ii) 1rade payables other than MSME 23 - .
(iii) Other financial liabilities 19 | 16,29,429 20,09,10,29,844 __ 16,29.429 10,30,42,99,384
(b) Provisions 20 22,72,71,565 13,25,98,680]
(c) Deferred tax liabilities (Net) 21
{d) Other non-current liabilities 22 - I -
Total Non-current Lishilities ] 03183014080 20 01 10,43,6848,070
Current liabilities
(a} Financial liabilitics
{i) Borrowings 18 5,86,97,99,424 8,15,54,14,795
(ii) 1rade payables other than MSME 23 56,51,21,172 47,62,55,930
(iii) Other financial liabilitics 19 | 1,12,21,43793 7,55 76,63,889| _ 7,23,64,48,825) 15,86,81,19,550
(b) Provisions 20
{¢) Current tax liabilities (Net) 24 - 5,09, 10,000
(d) Other current liabilities 22 _ 9562608 o 1,38,16448
Total Current Liabilities ] _7,56,72,26,494 15,59,28,35,998
Total \iabilities I ——— . _.27,88,55,27 903
Total Equity and Liabillties T ¢ 35,A6,97,66,807 34,93,68,17,814

Note 1 to 43 forms part of the consolidated financial statements.

For K. S. Aiyar & Co,
Chartered Accountantl
[CAl Ffirm Baegistratiof No.100186W

Partner
Membersh

For and on behalf of the Board

ﬂsén, h-Ehandwar

Managing Dircctor
DIN:05190441

JH\C.
OV

Sachin Gole

Chief Financial Officer
Place: Mumbin

Date:

P

[

Yoy

Shaivali Parckb
Director
DIN: 03612820

r]‘n S’:;A

ooja Singh
Company Sccretary
Place: Mumbai
Date:



MORADABAD BAREILLY EXPRESSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2018

Rs.
Particulars Notes |Year ended March 31,| Year ended March 31,
2018 2017
i. |Revenue from Operations 25 'd 2,40,61,98,778 o 3,71,59,68,882
ll. |Other income 26 59,54,18,845 55,55,05,140
lil. |Total Income (I+1) 3,00,16,17,622 4,27,14,74,022
IV. |Expenses
Cost of Material consumed 27 - 12,80,43,649
Construction Costs 27 - -
Operating expenses 28 28,38,78,491.76 27,88,14,450
Employee benefits expense 29 3,97,016.00 1,54,653
Finance costs (net) 30 3,08,43,68,159.21 2,93,31,18,821
Depreciation and amortisation expense 31 44,84,46,661.00 41,88,87,978
Other expenses 32 15,83,02,136.24 31,03,57,055
Total expenses (IV) 3,97,53,92,464.21 4,06,93,76,606
V  |Profit before share of profit/(loss) of an associate and a joint venture and tax {lll-IV) (97,37,74,841.80) 20,20,97,416
VI |Less: Tax expense 33
(1) Current tax/ MAT {5,09,00,000.00) 5,09,00,000
(2) Tax for Earlier Year - 15,74,821
Total Tax expenses (5,09,00,000.00) 5,24,74,821
VIl |Profit/(loss) after tax {V-VI) (92,28,74,841.80) 14,96,22,595
VI |Add: Share of profit of associates (net)
1X |Add: Share of profit of joint ventures (net)
X |Profit for the year (VII+VIiI+IX) (92,28,74,841.80) 14,96,22,595
Xll |Total comprehensive {loss) / income for the year (X+XI) {92,28,74,841.80) 14,96,22,595
Profit for the year attributable to:
- Owners of the Company (92,28,74,841.80) 14,96,22,595
- Non-controlling interests
(92,28,74,841.80) 14,96,22,595
Other comprehensive Income for the year attributable to:
- Owners of the Company
- Non-controlling interests
Total comprehensive Income for the year attributable to:
- Owners of the Company (92,28,74,841.80) 14,96,22,595
- Non-controlling interests
/ {92,28,74.841.80) 14,96,22,595
Earnings per equilty share (for continuing operatlon): 41
(1) Basic (in Rs.) (4.16) 0.68
(2) Diluted {in Rs.) (4.16) 0.68
Earnings per equity share (for discontinued operation):
(1) Basic (in Rs.) -
(2) Diluted (In Rs.) - -
Xl |Earnings per equity share (face value * 10 per share): 34
(1) Basic {in Rs.) (4.16) 0.68
(2) Diluted (in Rs.) (4.16) 0.68

Note 1 to 43 forms part of the consolidated financlal statements.

For K, S. Aiyar & Co.
Chartered Accountgnts
ICAl Firm Registratjpn No.100186W

/

Rajesh’ S
Partner
Membership Number : 38526
Place: Mumbai

For and on behalf of the Board

\74

Ashutesii Chandwar
Managing Director
DIN:05190441

Sachin Gole
Chief Financial Officer
Place: Mumbai

Date :

A 0AC

haivali Parekh
Director
DIN: 03612820

0} —‘7‘0! S;A
Pooja Singh
Company Secretary
Place: Mumbai

Date :



MORADABAD BAREILLY EXPRESSWAY LIMITED

{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2018

Construction Income

Construction Cost

(Loss) / Gain on disposal of property, plant and equipment
Goodwill on consolidation w/off

Provision for employee benefits (net)

Provision for overlay {net)

Depreciation and amortisation expenses

Movements in working capital:

Decrease in trade receivables {current and non current)

Decrease in inventories

(Increase)/decrease in other financial assets & other assets (current and non current)
Increase/ (Decrease) in financial iiabilities & other liabilities (current and non current)

Cash generated from operatlons

Income taxes paid {net of refunds})
Net cash generated by operating actlvities (A)

Cash flows from investing activitles

Payments for property, plant and equipment, intangible assets

Proceeds from disposal of property, plant and equipment, intangible assets
Increase in receivable under service concession arrangements (net}
{Increase)/ Decrease in Intangible assets

Interest received

Movement in Other Bank Balances

Rs.

Particulars Year ended March 31, Year ended March 31,
2018 2017

Cash flows from operatling activitles
Profit for the year (97,37,74,842) 20,20,97,415
Adjustments for:
Income tax expense recognised in profit or loss
Share of profit of associates (net)
Share of profit of joint ventures {net}
Finance costs recognised in profit or loss 3,08,43,68,159 2,93,31,18,821
Interest income recognised in profit or loss (1,15,96,111) (1,23,47,818)

(14,23,85,550)
12,80,43,649

9,46,72,879 10,92,00,232
44,84,46,661 41,88,87,978
2,64,21,16,746 3,63,66,14,727
(11,28,242)
76,83,82,819 (40,80,02,473)
(8,28,00,36,626) (2,63,61,73,112)
(7,51,27,82,049) (3,04,41,75,586)
(4,87,06,65,302) 59,24,39,142
{12,72,994) (14,49,313)
{4,87,19,38,296) 59,09,89,829
56,83,73,635 (2,23,84,67,284)
1,16,45,821 1,78,13,552

(1,65,79,099)

Net cash used In Investing activities (B) 58,00,19,456 (2,23,72,32,831)
Cash flows from financing actlvitles
Capital Grant received from National Highway Authority of india
Proceeds from borrowings 9,78,67,30,462
Repayment of borrowings {2,28,56,15,372) 4,47,65,55,850
Interest paid {3,08.43,68,159) {2,81,00,10,811)
Net cash generated In financing actlvities { C) 4,41,67,46,931 1.66.65.45.039
Net Increase/ (decrease) In cash and cash equivalents (A+B+C) 12,48,28.091 2,03,02,036
Cash and cash equivalents at the beginning of the year 10,67,89,654 8,64,87,618
Cash and cash equlvalents at the end of the year 23,16,17,744 10,67,89,654
Particulars Year ended March 31, Year ended March 31,
2018 2017
Components of Cash and Cash Equivalents
Cash on hand 1,08,37,960 59,57,218
Balances with Banks in current accounts 6,02,77,647 10,08,32,436
Balances with Banks in deposit accounts 16,05,02.136 -
Cash and cash equivalents for statement of cash flows 23,16.17,743 10,67.89.654

Note 1 to 43 forms part of the consolidated financial statements.

For K. S. Aiyar & Co.
Chartered Accountan
[CAI Firm Registratiog No.100186W

Rajcsh S Joshi

Partner

Membership Number : 38526
Place: Mumbai

Date:

For and on behalf of the Board

C‘..Z

fod b

Ash osﬁ,ﬂwﬂdwa Shaivali Parekh

Managing Director
DIN:05190441

e,

SachinGole

Chief Financial Office

Place: Mumbai
Date :

Director
DIN: 03612820

=7‘4 §¢

Pooja Singh
Company Secretary
Place: Mumbai
Date :
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MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

General Information & Significant Accounting Policies
Note No-1
1. General information

The Company was incorporated under the Companies Act 1956 on October 15, 2010. The Company is a Special
Purpose Vehicle promoted by IL&FS Transportation Network Services Limited. The Company has entered into a
Concession Agreement (CA) with the National Highways Authority of India on February 19, 2010. Under
the terms of CA, the Company has obtained a concession to develop, design, engineer, finance,
procure, construct, operate, and maintain the Moradabad Bareilly Bypass Project (the Project Highway) for a
period of 25 years. The CA permits the Company to levy, demand, collect and appropriate the Fees
from vehicles and persons liable to payment of Fees for using the Project Highway or any part thereof
over the period of the CA referred to above

Note No-2
2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS") notified
under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP).These are Company's first Ind AS  financial statements. The date
of transition to Ind AS is April 1, 2015

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

e Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on this basis.

The principal accounting policies are set out below.



MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

2.3 Use of estimates

The preparation of financial statements in conformity with IND AS requires the Management to make estimates and
assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disclosure of
contingent liabilities on the date of financial statements. The recognition, measurement, classification or disclosures
of an item or information in the financial statements have been made relying on management estimates to a greater
extent.

2.4 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
s Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

o Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period. External valuers are involved for valuation of significant assets, such as properties and significant liabilities,
such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.




MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

Note No-3

3 Accounting for rights under service concession arrangements and revenue recognition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service Concession
Arrangements (SCAs), which is an arrangement between the “grantor” (a public sector entity/authority) and the
"operator" (a private sector entity) to provide services that give the public access to major economic and social
facilities utilizing private-sector funds and expertise. The infrastructures accounted for by the Company as
concessions are mainly related to the activities concerning roads, tunnels, check posts, railways and other
infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associated with the operation and
maintenance of assets in the concession period. Revenue recognition, as well as, the main characteristics of
these contracts are detailed in Note 3.1.iii.

With respect to service concession arrangements, revenue and costs are allocated between those relating to
construction services and those relating to operation & maintenance services, and are accounted for separately.
Consideration received or receivable is allocated by reference to the relative fair value of services delivered
when the amounts are separately identifiable. The infrastructure used in a concession are classified as an
intangible asset or a financial asset, depending on the nature of the payment entitlements established in the
concession agreement.

When the amount of the arrangement consideration for the provision of public services is substantially fixed by
a contract, the Company recognizes revenues from construction services for public facilities (infrastructures) by
the percentage-of-completion method, and recognizes the consideration as a financial asset and the same is
classified as “Receivables against Service Concession Arrangements”. The Company accounts for such
financial assets at amortized cost, calculates interest income based on the effective interest method and
recognizes it in revenue as Finance Income.

When the demand risk to the extent that the Company has a right to charge the user of infrastructure facility,
the Company recognizes revenues from construction services for public facilities (infrastructures) by the
percentage-of-completion method, and recognizes the consideration for construction services at its fair value,
as an intangible asset. The Company accounts for such intangible asset (along with the present value of
committed payments towards concession arrangement to the grantor at the appointed date e.g. Negative Grant,
premium etc.) in accordance with the provisions of Ind AS 38 and is amortized based on projected traffic count
or revenue, as detailed in Note 3.1.vi, taking into account the estimated period of commercial operation of
infrastructure which generally coincides with the concession period. Intangible asset is capitalized when the
project is complete in all respects and when the Company receives the final completion certification from the
grantor as specified in the Concession Agreement and not on completion of component basis as the intended
purpose and economics of the project is to have the complete length of the infrastructure available for use
However, where there is other than temporary delay due to reasons beyond the control of the Company, the
management may treat constructed potion of the infrastructure as a completed project.
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MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

When the concession arrangement has a contractual right to receive cash from the grantor specifically towards
the concession arrangement and also the right to charge users for the public services, these are considered as
two separate assets (components) — financial asset component based on the guaranteed amount and an
intangible asset for the remainder.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability or
restore the infrastructure to a specified condition during the concession period and/or at the time of hand over to
the grantor of the SCA. Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date. In case of concession arrangements under financial
asset model, such costs are recognized in the period in which such costs are actually incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the effective
interest method. Revenues from operations and maintenance services and overlay services are recognized in
each period as and when services are rendered in accordance with Ind AS 18 Revenue.

Interest Income is recognized on an accrual basis.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services during
the period of construction of the infrastructure in accordance with Ind AS 11 'Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are recognised as
revenue and expenses respectively by reference to the percentage of completion of the contract activity at the
reporting date. The percentage of completion of a contract is determined considering the proportion that
contract costs incurred for work performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed in
the contract, the variations in contract work, claims and incentive payments to the extent that it is probable that
they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the current
estimates of contract revenue and contract costs. The effect of a change in the estimate of contract revenue or
contract costs, or the effect of a change in the estimate of the outcome of a contract, is accounted for as a
change in accounting estimate and the effect of which are recognised in the Statement of Profit and Loss in the
period in which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognised as
an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense in the Statement of Profit and Loss in the period in which such probability occurs.




MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

vi.

vii.

viii.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to construction of
the infrastructure are charged to Statement of Profit and Loss in the period in which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate of the asset /
facility received from the authority for its intended use specified in the Concession Agreement. All borrowing
costs subsequent to the capitalization of the intangible assets are charged to the Statement of Profit and Loss in
the period in which such costs are incurred.

Amortization of intangible asset under SCA

The intangible rights relating to infrastructure assets, which are recognised in the form of right to charge users
of the infrastructure asset are amortized by taking proportionate of actual traffic count for the period over fotal
projected traffic count from project to cost of intangible assets; i.e. proportionate of actual traffic for the period
over total projected traffic count from the intangible assets expected to be earned over the balance concession
period as estimated by the management. However, with respect to toll road assets constructed and in operation
as at March 31, 2016, the amortization of such intangible rights are based on actual revenue earned compared
to total projected revenue from the project over the balance concession period to cost intangible assets, instead
of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is adjusted to reflect any
changes in the estimates which lead to the actual collection at the end of the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay in
handing over of unencumbered land to the Company for construction or other delays attributable solely to the
concession granting authority are recognized when there are is a reasonable certainty that there will be inflow of
economic benefits to the company. The claims when recognised as such are reduced from the carrying amount
of the intangible asset / financial asset under the service concession arrangement, as the case may be, to the
extent the claims relate to costs earlier included as a part of the carrying amount of these assets. Further, these
claims and interest there on are credited to profit or loss to the extent it is probable to have economic benefits to
the company.

Accounting of receivable and payable from / to the arantor (Grants)

a) Receivable towards the concession arrangement from the grantor
When the arrangement has a contractual right to receive cash or other financial asset from the grantor
specifically towards the concession arrangement (in the form of grants) during the construction period or
otherwise, such a right, to the extent eligible, is recorded as financial asset in accordance with Ind AS
109"Financial Instruments," at amortized cost. The receivable so recognized will be adjusted against the
related intangible asset (toll) / financial asset (annuity).

For Intangible assets where the / the Company has availed the exemption under D7AA of Ind AS 101, the
Financial asset has to be recognized only for all such receivables post April 01, 2015



MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

b) Payable towards the concession arrangement to the grantor
When the arrangement has a contractual obligation to pay cash or other financial asset to the grantor
specifically towards the concession arrangement during the construction period or otherwise, such
unconditional obligation to pay cash is recorded as a financial fiability on the date when the obligation
arises in accordance with Ind AS 109 “Financial Instruments,” at amortised cost, with a corresponding
recognition of an intangible asset. Thereafter, the interest expense is recognized based on the effective
interest rate method, which also becomes eligible for capitalization on qualifying assets.

For Intangible assets where the Company has availed the exemption under D7AA of Ind AS 101, the
Intangible asset has to be recognized only for all such payables post April 01, 2015

3.1 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of time
to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its intended
use. The amount of interest capitalised (gross of tax) for the period is determined by applying the interest rate
applicable to appropriate borrowings outstanding during the period to the average amount of accumulated
expenditure for the assets during the period. Borrowing costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.2 Taxation
3.2.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable
or deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
prepared under Ind AS by that entity and aggregated for the purpose of the consolidated financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax return with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

3.2.2 Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets (including unused tax
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MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

credits such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed
depreciation) are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be ufilized. Such
deferred tax assets and liabilities are not recognized if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit. In addition, deferred tax liabilities are not recognized if the temporary difference arises
from the initial recognition of goodwill.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future
Deferred tax assets arising from deductible temporary differences associated with such investments and interests are
only recognized to the extent that it is probable that there will be sufficient taxable profits against which to utilize the
benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of to recover or settle the carrying amount of its assets and liabilities.

3.3 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its intended
use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is
ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of the
Companies Act, 2013 based on the internal technical evaluation, taking into account the nature of the asset, the
estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes, etc.
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MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

Assets Useful Life based on SLM

Data Processing Equipment 4

Mobile Phones and | Pad/ Tablets Fully depreciated in the year of purchase
Specilaised Office Equipment's 3

Vehicles 5

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognised in profit or loss.

3.4 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it
is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest Company of cash-generating units for which a reasonable and consistent allocation basis
can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount,
in which case, the reversal is treated as a revaluation increase.
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MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of the audited Financial Statements for the year ended March 31, 2018

3.5 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement
is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

3.6 Finangcial instruments

Financial assets and financial liabilities are recognized when a company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss (“FVTPL) are recognised
immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt

instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.
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Notes forming part of the audited Financial Statements for the year ended March 31, 2018

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as
at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income" line item.
3.7.3 Financial assets at FVTPL

Debt instruments that do not meet the amortized cost or FVOCI criteria are measured at FVTPL. In addition, debt
instruments that meet the amortized cost or FVOCI criteria but are designated as at FVTPL are measured at FVTPL.

A debt instrument that meets the amortized cost or FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases. The
Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or loss is included in
in the "Other income" line item.

3.7.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue receivables' in these
illustrative financial statements)

¢) Loan commitments which are not measured as at FVTPL

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. If the
credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses. However, for
trade receivables, the Company measures the loss allowance at an amount equal to lifetime expected credit losses.
In cases where the amounts are expected to be realized upto one year from the due date, loss for the time value of
money is not recognized, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition,
the Company uses the change in the risk of a default occurring over the expected life of the financial instrument
instead of the change in the amount of expected credit losses. To make that assessment, the Company compares
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial recognition and considers reasonable and supportable information,
that is available without undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition.
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3.8 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change in the business model as a result of external or internal changes which are
significant to the Company's operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If
the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model. The Company
does not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

3.8.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially alt the risks and rewards of ownership of the asset to another
party. If the Company] the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognized in other
comprehensive income and accumulated in equity is recognized in profit or loss if such gain or loss would have
otherwise been recognized in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains an option
to repurchase part of a transferred asset), [the Company] the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between
the carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in
profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those parts.

3.9 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will be
finalised on achievement of PCOD / COD for the Project. Thereafter this rate will remain constant during the balance
concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the Company
recalculates the gross carrying amount of the financial asset and recognises a modification gain or loss in profit or
loss. The gross carrying amount of the financial asset is recalculated as the present value of the renegotiated or
modified contractual cash flows that are discounted at the financial asset's original effective interest rate. Any costs

e
. ~ €N
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or fees incurred are adjusted to the carrying amount of the modified financial asset and are amortised over the
remaining term of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates of
expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a financial
liability to reflect actual and revised estimated contractual cash flows. The Company recalculates the gross carrying
amount of the financial asset or amortised cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument's original effective interest rate. The adjustment
is recognised in profit or loss as income or expense.

3.10 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The company's financial liabilities include trade and other payables, loans and borrowings including bank overdratfts,
financial guarantee contracts and derivative financial instruments.

3.10.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

3.10.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

3.10.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the
'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

3.10.4 Derecognition of financial liabilities

The Company derecognizes financial liabilites when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.
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3.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the 's cash
management.
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3. Investment property
Rs.

Particular As at March 31, 2018 | As at March 31, 2017

Investment property (A-B)
Investment property under deve et

Total - H' Q

4Y

RLE
BFE-- - -

XD

a) Investment property
Rs.
Cost or Deemed Cost As at March 31, 2018 | As at March 31, 2017

Balance at beginning of year
Effect of foreign currency excha i Ff& A BLE--
Balance at end of the year (A] ' : p

Rs.
Accumulated depreciation and impairment As at March 31, 2018 | As at March 31, 2017

Balance at beginning of the year

Additions

Effect of foreign currency exchange differences
Balance at end of the year (B) - =

3.1 Fair value measurement of the Company's investment properties

Details of the Company’s investment properties and information about the fair value hierarchy As at March 31, 2018
and as at March 31, 2017are as follows:

Fair value as per Level 2 (Rs.)
Particulars As at March 31, 2018 | As at March 31, 2017

Investment property

::r;vc:etsr;c;::;t property under de%?lﬁfgertﬁrjfju (\A&LE“

Total - <
Footnote :
1. Fair value of investment property is determined by using market comparable method. This means that valuations
performed by the valuer are based on active market prices,significantly adjusted for difference in nature,location or
condition of the specific property.

Fair value of investment property under development is determined by using market comparable method. This means
that valuations performed by the valuer are based on active market prices,significantly adjusted for difference in
nature,location or condition of the specific property. As at March 31,2018 and March 31,2017 the property is fair valued
based on valuations performed by one of the independent valuer who has relevant valuation experience for similar
properties in India.
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4. Goodwill on consolidation

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Cost (or deemed cost)

Total "'NQ | APPL'CAH LE"

Rs.

Cost or Deemed Cost

As at March 31, 2018

As at March 31, 2017

Balance at beginning of the year

Additional amounts recognised from business combinations

Derecognised on disposal of a su bquqf@ OEHJ?@B '.T::

Effect of foreign currency exchange differences

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects
- Operation and maintenance
- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

Particulars

As at March 31, 2018

As at March 31, 2017

- Annuity projects Al
- Operation and maintenance !

- Others

Total
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Notes forming part of Financial Statements for the year ended March 31, 2018
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

6 Investments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Quoted Investments (all fully paid)

Investments in Equity Instruments {at Deemed cost)

Total aggregate quoted investments (A)

Unquoted Investments (all fully paid)

Investments in Equity Instruments {at cost)

Total aggregate unquoted investments (8)
Total investments carrying value (A) + (8)

Particulars

As at March 31, 2018

As at March 31, 2017

Deemed Cost

Market value

Deemed Cost Market value

| Aggregate market value of quoted investments

6.2 Details and financial information of material associate

There is no material associate identified by the Group as per group policy i.e. 20% of group networth against carrying value of individual investment in

associates

6.3 Financial Information in respect of individually not material associates

Rs.
Aggregate information of assoclates that are not Year ended March 31, | Year ended March
individually material 2018 31, 2017
The Group's share of profit / (loss) NOT APDLIC
The Group's share of other comprehensive income -~-IAATWRR 1 -—
The Group's share of total comprehensive income - -
Rs.
Particulars As at March 31, 2018 | As at March 31, 2017

Aggregate carrying amount of the Group's interests In
these associates

Unrecopnised share of losses of an associate

Rs.
Particulars Year ended March 31, | Year ended March
2018 31,2017
Share of profit / {loss) for the year
Rs.
Particulars As at March 31, 2018 | As at March 31, 2017

Cumulative share of loss of an associate
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7. Investments in joint ventures

7.1 Break-up of investments in joint ventures

Rs.

Particulars

As at Marc

h 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Unguoted Investments (all fully paid)

(a) Investments in Equity Instruments (at cost / Deemed
cost)

1
amd

APPLICA

E-

(b} Investments in covered warrant {at Deemed cost)

=2

{c) Investments in debentures or bonds (at amortised cost}

Total Investments carrying value

8. Other Non Current Investments

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Unquoted Investments (all fully paid)

Investments in Equity Instruments

TOTAL INVESTMENTS (A}

THRTAPPHEA

Add / {Less) : Fair value of investments (B)

TOTAL INVESTMENTS CARRYING VALUE (A) + {B)

Category-wlise other investments — as per Ind AS 109 classification

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Financial assets carried at falr value through profit or loss
{FVTPL)

Held for trading non-derivative financial assets

Sub-total {a)

—NKRT

o] 518

Financial assets carried at amortised cost

Debentures

Sub-total {b)

Grand total (a+b)

Footnotes:
Add any relevant Footnotes, in case any
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(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

9. Trade receivables

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

Trade receivables from related parties

-Unsecured, considered good

Less : Allowance for expected credit loss

Trade receivables from others

-Unsecured, considered good

3,36,048

9,99,23,393

9,87,95,151

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Total

3,36,048

9,99,23,393

- 9,87,95,151

Footnotes :

a. There are na recelvables due from directors or other officers of the company either severally or jointly with any other person; and from firms or private companies

respectively In which any director is a partner, a director or a member.

b. Trade receivables are generally on terms of ___to __ days and certain receivables carry interest for overdue period.

¢. Expected credit loss ("ECL") is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
entity expects to receive (i.e., all cash shortfalls), discounted at the weighted average cost of borrowings of the Company.

d. The estimated realization date of the receivables has been taken by considering the cash flow model of the respective project SPV's which in the view of the management is
the most realistic and approprlate way for estimating the realization date of the receivables with respect to the project SPV's. In respect of other than project SPV's, the
management has carried out its Internal assessment procedures and accordingly the realization date has been estimated.

Age of receivables that are past due but not impaired

Rs.
Particulars As at March 31, As at March 31, 2017 As at April 1, 2015
2018
XX-XX days
XX-XX days
Total - - -

Average age {days)

9.1 Movement in the allowance for expected credit loss

Rs.

Particulars

As at March 31,
2018

As at March 31, 2017

Balance at beginning of the year

Adjustment for recognising revenue at fair value

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months EC

Reversal of Expected credit losses on trade receivables

Balance at end of the year

Pertaining to the ECL Adjustments

Pertaining to the adjustment for revenue at fair value

Total

10. Loans

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

a) Loans to related parties

-Unsecured, considered good

Less : Allowance for expected credit loss

Subtotal (a)

b} Loans to other parties

-Unsecured, considered good

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Subtotal (b)

Total (a+b)
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10.1 Movement in the allowance for expected credit loss

Rs.

Particulars

As at March 31,
2018

As at March 31, 2017

Balance at beginning of the year

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months
ECL

Reversal of Expected credit losses on loans given

Reversal of Expected credit losses on account of acquisition of
subsidiary

Balance at end of the year

11. Other financial assets (Unsecured, considered good unless otherwise mentioned)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Receivable under service concession arrang: 5

Claim & others receivable from authority (Refer: Foot Note]

5,47,77,00,000

3,89,43,21,448

Other Receivable form Authority

1,47,42,308

Derivative assets

Advances recoverable :

From related parties

Allowance for expected credit loss

From related parties considered doubtful

Allowance for doubtful advances

From others

From others considered doubtful

Allowance for doubtful advances

Interest accrued - Related Party

Interest accrued - Others

Receivable for sale of investment

Call Option Premium Assets

Retention money receivable - Related Party

Retention money receivable - Others

Security Deposits - Related Party

Security Deposits - Others 30,22,186 30,22,186

Grant receivable

Unbilled Revenue

Balances with Banks in deposit accounts {under lien)

Interest Accrued on fixed deposits 49.710

Inter-corporate deposits

Investment in Call Money

Other advances 19,36.380

Total 30,22,186 5,49,44,28,398 3.89,73.43,634 -

Foot Note:-During the current financial year Company had conciliation meetings with the authority with regard to the claim filed. During the conciliation
process, the claim amount has been decided to be settled at Rs 436.57 Crs. It was further decided to settle the interest @ 9% p.a. on claim, as against the rate
of interest stipulated in the concession agreement which is 5% above the Bank Rate. The Company is in process of obtaining final approval for 9% p.a. rate of

interest from the authority.

Rs.

Particulars

As at March 31,
2018

As at March 31, 2017

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

Future Operation and maintenance and renewal services
considered in respect of Financial Assets

Revenue recognised on Receivables against Service Concession
Arrangement on the basis of effective interest method

12. Inventories {At lower of cost and net realisable value)

Rs.

Particulars

As at March 31,
2018

As at March 31, 2017

Raw materials

Work-in-progress

Stock-in-trade

Stores and spares

Total




MORADABAD BAREILLY EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

13. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank overdrafts. Cash and cash
equivalents at the end of the reporting period as shown in the statement of cash flows can be reconciled to the related items in the balance sheet as follows:

Rs.
Particulars As at March 31, As at March 31, 2017
2018
Balances with Banks
In current accounts 6,02,77,647 10,08,32,436
In deposit accounts 16,05,02,136 17,23,21,767
Cash on hand 1,08,37,960 59,57,218
Cash and cash equivalents 23,16,17,743 27,91,11,421
Unpaid dividend accounts
Balances held as margin money or as security against borrowings
Other bank balances - -
Rs.

Partlculars

As at March 31,
2018

As at March 31, 2017

Cash and cash equivalents

23,16,17,743

27,91,11,421

Less — Secured Demand loans from banks {Cash credit)(shown under
current borrowings in note 18}

Less — Unsecured Demand loans from banks {Bank averdraft) (shown
under current borrowings in note 18)

Cash and cash equlvalents for statement of cash flows

23,16,17,743

27,91,11,421

¢. Non-cash transactions excluded from cash flow statement
Please add as necessary

14. Other assets (Unsecured, considered good unless otherwise mentioned)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

Capital Advances

-Secured, considered good

-Unsecured, considered good

-Doubtful

Less : Allowance for bad and doubtful loans

Other advances

Prepaid expenses

18.98.358

Preconstruction and Mobilisation advances paid to contractors and

other advances

Mobilisation advances cansidered doubtful

WCT Receivable

1,37.66.825

1,75,51,673

Cess Receivable

71,939

Debts due by Directors

Current maturities of Long term loans and advances

Indirect tax balances / Receivable credit

Others assets

Total

1,38.38.764

- 1,94,50,031
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MORADALAD BAREILLY EXP LMITED
{SPECIAL FURPOSE FINRNCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notas farming part of Financlal Statements for tha year endad March 31, 2018

16. Other Equity { 8 1

Particulan

Ay 2t Mareh 31, 7018 Axa

Capital Aeietve
Balance at beginning of the year
[Adjnaments diiting the year

4,38,72,97,000

f

4.30.72,47,000

A31,72,97,000

AI0TL07,000

Dalance at end ol the yese

Sxcudiigy pramium reserve

Balance at beginning of the year

Addition during the year from Jssue of aquity shares an a rights basis
Premlum utilised towards discount on l1sue of Non-Convertible Debentures
Py ermvbiotn iatilved towards ity iviue mvpunses

falanee at end of the year — —

Genetal resetve
Gplance at beginning of the year

Tromater frum balance in S8atemie:

Rakance at el ol the year

Capital Resesvo on consgfidation
Balance at beginning of the yesr

dditlon during the vear

Dsbenjyre sedemplion vy
(nning of the year
7 to) hl’gnu In the Statemant of Profit and Loss

Adiugimen during thebesr fon eossatinn of o subsidiary
Dalsnce ot end e the year

Farelgn curroney monctary.item transintion revcrve
Balance st beginalng of the year

Addillan durina the yaar

{Batanes at end of the veasr

Ratalped eamingy

Batancu at beginning of yesr

Malit attributable ta owners of tha Compsny

Paymont af dividends on equity shaces

Transfer {ia) / from r raserve

Consohdated sdfustments

1,90,32,16,746
(92,28,74,842}

1,75,35,94,152
14,96,22,594

i ot gnd of th year

DEO3.41.008

180,32, 16. 746

Sub-Total

5,36,76,18 108

629,05, 30 746

ftoms of other comprehansive Income

Cavh flow hmdging reserve
Balance at beginning af year

Gain/tlon) sriine on thanres in folr valuo of dealensiad oortion of hedming Instrumentt enteared into tor exch flow hedoos
Balance 3t snd of § '

Foreign currency wantlation seseyve
Balance at beginning of year
Uschange dilferences erltng on 11anslating the Inrcien oneratiant

lialante A e ol Uhe year

Detined benefit plan sdjuitment
Dulnnco st beginning ol the yeas
1Dthor h meetne ativina lium (o mesarement of detined benefit

Bilvnes stend ol the year

0
Dhars

Balance at beginning of the year

Adjurynagnts during thy year .

!!Jgutr atend of the year

tsuu-‘rnul - —

[Totat

5,36,70,38,904

1.,27,05.11,745

Nola- Since the company belng an In(restructure Company i3 required ta creata Debentura Aedemption Reserve to the extent of 25% of tha value of p

ly placed Deb until such deb

are

redeemad, to which adequate amounts shall be credited from out of ita profits every year Since the Company had not made Profit fos the year ended March 31, 2018, no amount was translerred 1o Debenture

Redemption Reserve




MORADABAD BAREILLY EXPRESSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

17. Non-controlling interests

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Balance at beginning of year

Share of profit for the year

Non-controlling interests arising on the acquisition of / additional
investment in a subsidiary (net)

Reduction in non-controlling interests on disposal of a subsidiary

Additional non-controlling interests arising on disposal of interest in
subsidiary that does not result in loss of control (net)

%

RFE- :

Total
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MORADABAD BAREILLY EXPRESSWAY LIMITED

{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

Terms of Repayment:
Repayment Schedule:

Repayment amount shall be facilitywise, pro-ratad as per the actual disbursement made

Redeemable Non-
Convertible Debentures Facility -1 Facility -2 Facility -3

Dates INCDs| {Rupee Term Loan) (Rupee Term Loan) (Rupce Term Lonn)
3]-03-2017 0.010% 0.030%,| 0.050% 0.000%
30-06-2017 0.003% 0,013%| 0.013% 0.000%
30-09-2017 0.003% 0.013%)| 0.015% 0.000%,
31-12-2017 0.003% 0.013% 0013% 0.000%
31-03-2018 0.003% 0.013%| 0.013%,| 0.000%
30-06-2018 0.003% 0.013% 0.013%, 0.000%
30-09-2018 0.003% 0.013%| 0.013% 0.000%
31-12-2018 0.003% 0.013%)| 0.013% 0.000%
31-03-2019 0.003% 0.013% 0013% 0.000%
30-06-2019 0.025% 0.100% 0.100% 0.000%,
30-09-2019 0.025% 0.100% 0.100% 0.000%
31-12-2019 0.025% 0.100% 0.100% 0.000%
31-03-2020 0.025% 0.100% 0.100% 0.000%
30-06-2020 0.025% 0.063% 0.063% 0075%
30-09-2020 0.025% 0.063% 0.063% 0.075%|
31-12-2020 0.025% 0.063% 0.063%) 0.075%
31-03-2021 0.025% 0.063% 0.063% 0.075%
30-06-202) 0.025% 0.175% 0.175% 0.325%
30-09-2021 0.025% 0.175% 0.175% 0325%
31-12-2021 0.025% 0.175% 0.175% 0.325%
31-03-2022 0.025% 0.175% 0.175% 0325%
30-06-2022 0.025% 0.500% 0,500% 0.363%
30-09-2022 0.025% 0.500% 0.500% 0.363%
31-12-2022 0.025% 0.500% 0.500% 0.363%
31-03-2023 0.025% 0.500% 0.500% 0.363%
30-06-2023 0.025%| 0.763% 0.763% 0.500%
a0-09-2023 0.025% 0.763%| 0.763% 0.500%
31-12-2023 0.025% 0.763% 0.763% 0.500%
31-03-2024 0.025% 0.763% 0.763% 0.500%
30-06-2024 0.025% 1.125%, 1.125% 0.623%
30-09-2024 0.025% 1.125% 1.125% 0.625%
31-12-2024 0.025% 1.125% 1.125%! 0.625%
31-03-2025 0.025% 1.125% 1.125% 0.625%
30-06-2025 1.250% 1.100% 1. 100%) 0.675%
30-09-2025 1.250%, 1.100% 1,100% 0.675%
31-12-2025 1.250% 1,100% 1.100% 0.675%
31-03-2026 1.250% 1.100% 1.100% 0.675%
30-06-2026 2.500% 0.825% 0.825% 0.863%
30-09-2026 2.500% 0,825% 0.825% 0.863%
31-12-2026 2 500%| 0,825% 0.823% 0.863%
31-03-2027 2.500% 0.875% 0.825% 0.863%
30-06-2027 0.950% 0 950% 0.563%
30-09-2027 0.950% 0.950% 0563%
31-12-2027 0.950%, 0.930% 0563%
31-03-2028 0.950%, 0.930% 0363%
30-06-200R 1.075% 1.075% 0 288%
30 028 1.075% 1.075% 0.28%%
31-12-202% 1.075% 1.075%, 0.288%
31-03-2029 1.075% 1.075% 0. 288%
S22 2 475%! 2 d75%, 1.963%.
J-09-20729 2.3500% 2 475% 2.473% 1.963%
31-12-2029 2.500% 2475% 2.475%, 1.963%
31-03-2030 2.500% 2 473%, 2.473%)| 1 963%

2.750% 2.973% 2975% 2.388%
3N-00-2034 2,7 2975% 2975% 2.388%
31-12-2050 2.750% 2 975% 2973% 2. 388%,
31-03-2031 2 750% 2975% 2.975% 2 388%
30-06-2031 1.000% 4.050% A 030% 3 325%

1.000% 4 050% 4 050% 3325%

1_300% 4 050% 4 030% 3.325%

0.300% 4 050%: 4 030%, 3325%
30.06-2032 3 5300% 4, 000%, 4 000%, 3.000%
30-09-2032 3 500% 4.000% 4 000%, 3 000%,
31-12-2032 3 300% 4 000% 4 000% 3 000%
31-03-2033 3 300% 4.000% 4 000% 30005
00 3 185% 4 TREY 4 7RRY%, 7 830%
A-04- 3 185% d4 TRRY 4 788% 7 8500
51-12-2033 4 788% 4 788% 7 851
3-05-2054 4 788% | 788% 7 830%

100% 100% 100, L)
Unsecured Loan from Promotors & Group comanies.
e Name of the lenders Loan amount Tenor Interest rate Repavment Date

Infrastructure Leasing & Financial Services Limited 5,00,00,00,000 | 1year & 6 months 16 00% November-19 |
IL&FS Financial Services Limited 77,50,00,000 2 vears 15.00% October-19
IL&FS Financial Services Limited 1.52.50,00,000 2 vears 15.50% June-19 |
Bhopal £-Governace Limited 24 .00,00,000 1 year 16.50% December-18
gabarmati Capital One Limited 75,00,00.000 1 year 15.50% |Auvust-18
IL&FS Transportation Networks Limited 2,57,97,99,424 1 year 12 75% ——

2. Ape-wise analys
New Annexure 11}

ns of the Company's Long tern) Bareawings (dther than NCDs and Preference shares) are as below: (Refer

O Ny 2N
)
Ny 2\
(=]
o
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MORADABAD BAREILLY EXPRESSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

19. Other financial liabllities

Income received in advance
Payable for purchase of capital assets

Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Current maturities of long-term debt 61,50,416 6,64,87,43,600
Current maturities of finance lease
obligations
Interest accrued 1,11,65,92,877 58,77,05,226

Retention Money Payable 16,29,429 16,29,429
Derivative liability
Security Deposit from customer
Connectivity Charges Payable
Unpald dividends
Premium payable to authorlty
Unearned Revenue
Financial guranatee contracts
Total 16,29,429 1,12,27,43,293 16,29,429 7,23,64,48,826
20. Provisions
Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Provision for Employee benefits. 13,994 13,994
Provision for overlay {refer Footnote 1) 22,72,57,571 13,25,84,692
Provision for replacement cost {refer Footnote 2)
Provision for dividend tax on dividend on preference shares
Total [ 22,72,71,565 B 13,25,98,686 .
21. Deferred tax balances
The following Is the analysis of deferred tax assets/(llabilities) presented In the balance sheet:
Rs.
Particulars As at March 31,2018 | As at March 31, 2017
Deferred tax assets - =
Deferred tax liabilitles - -
Deferred Tax Asset / {Liabillties) (Net) - =
; N
22. oty Guwvend Liodwhbe 2y
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
{a) Mobilisation Advance Received
{b) Other Advance received
{c) Others
Statutory dues 1,90,124 6,18,53,402
Other Liabilites 93,72,481 1,19,63,046
Total - 95,62,605 - 7,38,16,448

23. Trade payables

Rs.

Particulars

As at March 31. 2018

Ac at March 312017

Non Current

Current

Non Current

Current

Trade payables other than MSME
-To Related Parties

54,98,26,906

46,25,06,782

-To Others 1,52,94,266 1,37,49,148
-Retention Money Payable
Total - 56,51,21,172 - 47,62,55.930
24. Current tax assets and liabllities
Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Current tax assets
Advance pavyment of taxes 2,25,82,642 2,13,09.648
Total - 2,25,82,642 - 2,13,09.648
Current tax liabilities
Provision for tax - 5,09,00,000
Total - - - 5,09,00,000
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25, Revenue from operatlons

Ri.
Partlculars Year ended March 31, 2018 Year ended March 31,
2017
{a) Advisory, Design and Engincering fees
(b) Supervision fees
(c) Operation and maintenance income
{d) Toll revenue 1,96,71.05,817 1,68,80,76,293
(N Construction income
Claim from authority
Others 1,35,49,85,550
{g) Sales (net of sales tax)
{h) Operation and maintenance Grant
{i) Other operating income:
Claim from authority
Interest on Claims 43,90,92,961 67,29,07,039
Profit on sate of investment in Subsidlary
Total 2,00,61,58,778 3,71,59,68,882
26. Other Income
Rs.
Particulars Year ended March 31, 2018 | Year ended March 31,
2017
interest Income earned on financlal assets that are not designated as at fair value through
profit or loss
Interest on loans granted
Interest on debentures
Interest on bank deposits (at amortlsed cost) 1,15,96,111 1,23,47,818
Interest on short term deposit
Incame for Utllity Shifting & Anclllary Work 70,86,723 65,35,790
Profit on sale of Investment {net) {refer Footnotes}
Gaih on disposal of property, plant and equipment
Excess provisions written back
Unwinding of ECL on Clalm 57,59,11,956 53,65,90,750
Insurance clalm received / receivable
Mizcallaneous Income 8,24,055 30,782
Other galns and losses
Net galn/{loss} arising on financlal assets designated as at FVTPL
Net gain / {loss) on derecognition of financial assets measured at amortised cost
Reversal of Expected credit losses on trade recelvables {net)
Reversal of Expected credlt losses on loans glven (net)
Rueviersal of Expected credit losses on ether financlal assets {net)
Tatal 59,54,18,845 55,55,05,140
26.1 Movement in Expected credit losses
% in Crore
Particulars Year ended March 31, 2018 Year ended March 31,
2017
d credit loss all on trade r bl
Reversal of Expected credit losses on trade receivables
Reversal of Expected credit losses on trade recelvables {net) .
Expected credil loss allowance on loans given
Reversal of Exoected credit losses on laans given
Expected credit losses on loans given [net) = 7
Exprcted credit losses on other financlal assets {noi]
27. Cost of Material Consumed & Construction Cost
Rs.
Particulars Year ended March 31, 2018 Year ended March 31,
2017
Construction Cost 12,80,43,649
Changes in inventories ol (inished goods, work-in-progress and stock-in-trade
Total (a} < 12,80,43,649
Construction contract casts (hl
Total {a+h} 12 80,43 649
28. Operating Expenses
Rs.
Particulars Year ended March 31, 2018 Year ended March 31,
2017
Fees for technical services / design and drawings
Diesel and fuel expenses
Operation and maintenance expenses 18,92,05,613 16,96,14,218
Provision for overlay expenses 9,46,72,879 10,92,00,232
Provision for replacement cost
Toll plaza expenses
Other Qperaling Expan<es
Total - 28,38,78.492 27,88,14,450
29. Employee benefits expense
S — . B
Particulars T Year ended March 31, 2018 | Year ended March 31,
2017
Salaries and Wages 3,97,016 1,50,155
Contribution to provident and other funds (Refer Note 37.1) 4,498
Staif wellare expenses
Deputation Cost . —
Total
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30. Finance costs

v

Rs.
Particulars Year ended March 31, 2018 | Year ended March 31,
2017
(a) Interest costs
Interest on bank overdrafts, loans and debentures
Interest on loans for fixed period (refer Footnote) 2,71,58,66,046
Interest on debentures 32,65,55,062 8,94,732
Discount on commerical paper
Other interest expense 2,44,50,593 2,87,82,08,420
(b) Dividend on redeemable preference shares
(c) Other borrowing costs
Guarantee commission
Finance charges 1,74,96,458 5,40,15,669;
Upfront fees on performance guarantee
{d) Others
Loss / {gain) arising on derivatives designated as hedging instruments in cash flow
hedges
(Gain) / Loss arising on adjustment for hedged item attributable to the hedged risk in a
designated cash flow hedge accounting relationship v
Total {(a+b+c+d) 3,08,43,68,159 2,93,31,18,821
Footnote :
Interest on bank overdrafts, loans and debentures is net off * ___ Crore (previous year ® ___) on account of Credit Value Adjustment / Debit Value Adjustments (CVA /

DvA) on derivative contracts on borrowlngs.

31. Depreciation and amortisation expense

Rs.
Particulars Year ended March 31, 2018 | Year ended March 31,

) o - —y e — B 2027
Depreciation of property, plant and equipment 15,27,687 16,589,788
Depreciation of investment property (refer Note 3}

Amortisation of intangible assets {refer Note 5) 44,69,18,974 41,72,28,190
Total depreciation and amortisation 44,84,46,661 41,88,87,978
32. Other expenses

- Rs.

Particulars Year ended March 31, 2018 | Year ended March 31,

[ ) - B - 2017
Legal and consultation fees 13,55,33,682 29,36,49,427
Travelling and conveyance 4,56,359 3,75,235
Trasnportation . 36,816
Rates and taxes 3,49,889 32,86,690
Repairs and maintenance 75,813
Bank commission 64,86,711 35,50,630
Deputation Cost 19,18,943 12,53,185
Communication expenses 2,06,107
Insurance 10,932
Printing and stationery 1,540 1,680
Electricity charges
Diractors' fees 8,66,008 4,47,650
Expenses for Utility Shifting & Anciliary Work 70,86,723 65,35,790
Income for Utility Shifting & Anciliary Work
Confrence and Semlnar 31,200
Corporate Social Responsibility Exp. (Refer Note 32.2)
Advertisment Exp 4,94,391 4,34,403
Payment to auditors (Refer Note 32.1) 4,95,882 4,63,916
WCT Expense out 40,32,603
Miscellaneous expenses - - [ 542,590 34,397 |
ITotal 31,03,57.055

15,83,02,136

32.1 payments to auditars Rs.

| Particulars Year ended March 31, 2018 Year ended March 31,
| o B - . 7 2017
a) For audit 3,43,750 3,12,500

b) For taxation matters

¢) For other services 1,50,000 1,25,000

d) For reimbursement of expenses 2,132 26,416

e} Service tax on above

Total . _ i - 495882 | 463916
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322 Ex.penditurb Incurred for corporate soclal responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Commlttee has been formed by the Company. The areas for
CSR activitles as per the CSR pollcy are (1) Promotion of education, (ll) promoting gender equality and empowering women, {Ili} reducing child mortality
and Improving maternal health, (lv) ensuring environmental sustalnability, (v) employment enhancing vocatlonal skills, {vi) soclal business projects, (vil)
contribution to the Prime Minister's Nattonal Rellef Fund or any other fund set up by the Central Government or the State Governments for
sacloeconomic development and relief and funds for the welfare of the Scheduled Castes, the Scheduled Tribes, other backward classes, minorities and

women and (vili) such other matters as may be prescribed.

In line with Guldance Note on Accounting for Expenditure an Corparate Social Responsibility Actlvities, issued by the Institute of Chartered Accountants

of India, the disclosure of the CSR expenditure during the year, is as under:

Rs.

Particulars

Year ended March 31, 2018

Year ended March 31,
2017

[a) Gross amount requlired to be spent by the company during the year:

{b} Amount spent durlng the year on:

{1} Skilling for employment

(i1} Livelilhood Developmant

{iil) Educatlon enhancement

{lv} Local Area projects

{v) Others

BREE-

Total

NETAPPHS

33. Income taxes

33.1 Income tax recognised In proflt or loss

Rs.

Particulars Year ended March 31,2018 | Year ended March 31,
2017

Current tax
MAT Liabllity (5,09,00,000) 5,08,00,000
In respect of prlor perlod 15,74,821
Total Income tax expense recognised In the current perlod relating to continuing operations {5,09,00,000) 5,24,74,821
33.2 The Income tax expense for the perlod can be reconclled to the accounting profit as follows:

Rs.

Year ended March 31, 2618

Items that will not be reclassified to profit or loss
Items that may be reclassifled to profit or loss

Partlculars Year ended March 31,
2017
Profit before tax from continulng operations {97,37,74,842) 20,20,97,416
Income tax expense calculated at 0% to 34.608%
income tax expense reported in the statement of profit and loss
Mavement ta be explained
Set off agalnst unabsorbed depreciation and carry forward losses
Deferred tax not created on IndAS adjustment
Effect of Income that Is exempt from taxation
Effect of expenses that are not deductible in determining taxable profit
Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax
Deferred tax not created on business losses
Effect of differerit tax rates of subsidlaries operating in other jurisdictions ~NOT APPLICABLE--
Preference dividend accounted as finance cost In INdAS ' v
Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change In Income tax rate
Profit on sale of Investment. NIl tax since capltal loss as per Tax
Deferred tax created on Capltal Losses
Deferred tax created on Business Losses
Others
Total mavernent explained ~ =
Adjustments recognlsed in the current year in refation to the current tax of prior years
Income tax expense recognised In profit or loss {relating to continulng operations) = -
33.3 Income tax recognised in other comprehensive income
Rs.
Particulars Year ended March 31, 2018 | Year ended March 31,
= — 2017
Deferred tax
Arlsing on Income and expenses recognlsed In other comprehensive Income:
Effective portion of gains and losses on designated portion of hedging Instruments In a cash -NOI /\l")UL AULIZ“
flow hedge
Re-measurement of deflned benefit oblization
Total — 7 .
Bifurcation of the Income tax recopnlsed in other comprehensive income into:- n N Ol AP }, |.|(. A B“. i
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34, Earnings per share

Particulars Unit Year ended March 31,| Year ended March
2018 31, 2017

Profit for the year attributable to owners of the Company ] {92,28,74,842) 14,96,22,595

Weighted average number of equity shares Number 22,16,60,000 22,16,60,000

Nominal value per equity share i

Basic / Diluted earnings per share h {4.16) 0.68

35. Subsidlarles

Details of the Group's subsidiaries at the end of the reporting year are as follows.

Name of subsldiary

Principal activity

Place of incorporation
and operation

Proportion of ownership interest and
voting power held by the Group (%)

As at March 31,
2018

As at March 31,
2017

1. Held directly:

2. Held through subsidiaries:

35.1 Composition of the Group

Details of the Group's Joint venture at the end of the reporting year are as follows.

Name of joint operation

Principal activity

Place of incorporation
and operation

Proportion of ownership interest and
voting power held by the Group (%)

As at March 31,
2018

As at March 31,
2017

Held Directly :

Held through Subsidiaries :
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The Group’s interest in jointly controlled operations are :
y

Name of the Jointly Controlled Operations Feaporioniof Group'sinterest (%)
As at March 18 As at March 17
RAAT ADNDL L, AL f‘__“
X O T RO R R
35.2 Details of the Group's assoclates at the end of the reporting period are as follows.
Name of JoInt operation Principal activity Place of incorporation Proportlon of ownership interest and
and operation voting power held by the Group (%)
As at March 31, As at March 31,
2018 2017

1.Held directly :

2.Held through Subsidlaries : =
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35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

a. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018 are given below:

Particulars

Name of Subsidary

Name of Subsidary

Assets As at March 31, 2018

Non-current assets

Current assets

Total

Equity and Liability As at March 31, 2018

AMOT-APPLICARLE
Total Equity | 1 Ore '%EFF__
Current liabilities
Total =

Income for the period {from the date of incorporation / acqulsition to March 31, 2018)

Operating income

Other income

Total Income

Exp for the period (from the date of incorporation / acquisition to March 31, 2018}

Operating expenses

Depreciation

Interest cost

Other administrative exp

Total Expenses

Profit / {Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / {loss)

Total other comprehensive Income / {loss)

b. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2017 are given below:

Rs.

Particulars

Name of
Subsidary

Name of| Name of
Subsidary| Subsidary

Name of Subsidary

Name of
Subsidary

Name of
Subsidary

Assets As at March 31, 2017

Non-current assets

Current assets

Fal .|

Total

-

NeTHPP

=0

ne
KRR

Equity and Liability As at March 31, 2017

Total Equity

Non-current liabilities

Current liabilities

Total

Income for the period {from the date of incorporation / acquisition to March 31, 2017)

Operating income

Other income

Total Income

Expenses for the period {from the date of incorporation / acquisition to March 31, 2017 )

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / (Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / {loss)

Total other comprehensive Income / {loss)
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36. Leases
36.1 Obligations under finance leases

The Company as lessee

Finance lease liabilities Rs.
Particulars Minimum lease payments Present value of minimum lease
payments
As at March 31, As at March 31, As at March 31, As at March 31,
2018 2017 2018 2017

Not later than one year
Later than one year and not later than five years
Later than five years

Less: Future Finance charges

—NRTOEL

ISBREE— :

Present value of minimum lease payments

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Included in the financial statements as:
- Non-current borrowings {(note 18)
- Current maturities of finance lease obligations (note 18)

-NQT APP

HCABKE-

Total

36.2 Operating lease arrangements
The Company as lessee

Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company’s future lease rentals under the operating lease arrangements

as at the year ends are as under:

Non-cancellable operating lease commitments

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

| CABLE-

Total

-NQT APP
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Rs.
Particulars Year ended March |Year ended March
31, 2018 31, 2017
Amount charged to the Statement of Profit and Loss for
rent "NOT APP“ o LE""
=IATVE O IT WO L=

Total

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to Company to renew the lease or purchase the

properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor

Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company’s future lease receivables under the operating lease

arrangements as at the year ends are as under:

Future lease rentals:

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years ::NQT 6EE LI%&LE:
Total - -
Rs.
Particulars Year ended March | Year ended March

31, 2018

31, 2017

Amount credited to the Statement of Profit and Loss for
rent

| CAREE--

Total

=NST 4P|

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase the

properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.
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37. Employee benefit plans

37.1 Defined contribution plans

The Company offers its employees defined contribution benefits in the form of provident fund, family pension fund and superannuation fund. Provident
fund, family pension fund and superannuation fund cover substantially all regular employees. Contributions are paid during the year into separate funds
under certain statutory / fiduciary-type arrangements. While both the employees and the Company pay predetermined contributions into the provident
fund and pension fund, contributions to superannuation fund are made only by the Company. The contributions are normally based on a certain
proportion of the employee’s salary. The assets of the plans are held separately from those of the Company in funds under the control of Regional
provident fund office and third party fund manager.

The total expense recognised in profit or loss of Rs. ___ (for the Year ended March 31, 2017: Rs. ) represents contributions payable to these plans by
the Company at rates specified in the rules of the plans.

37.2 Defined benefit plans ,

The Company offers its employees defined-benefit plans in the form of gratuity (a lump sum amount). Amounts payable under defined benefit plans are
typically based on years of service rendered and the employee’s eligible compensation {(immediately before retirement). The gratuity scheme covers
substantially all regular employees. In the case of the gratuity scheme, the Company contributes funds to the Life Insurance Corporation of India which
administers the scheme on behalf of the Company. The Plan Assets comprise of a Gratuity Fund maintained by LIC of india. Commitments are actuarially
determined at year end. Actuarial valuation is based on “Projected Unit Credit” method. The Company recognizes Actuarial Gain & Loss in the Other
Comprehensive Income Account in the year in which they occur.

Under the plans, the employees are entitled to post-retirement lumpsum amounting to 30 days of final salary for each completed years of service. The
eligible salary is Basic pay.Benefits are vested to employee on completion of 5 year

Investment risk The present value of the defined benefit plan liability (denominated in Indian
Rupee) is calculated using a discount rate which is determined based on the
benchmark yields available on Government Bonds at the valuation date with
terms matching that of the liabilities. If the return on plan asset is below this
rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability; however,
this will be partially offset by an increase in the return on the plan's
investments.

Longevity risk The present value of the defined benefit plan liability is calculated by

reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy of the
plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by
reference to the future salaries of plan participants. As such, an increase in
the salary of the plan participants will increase the plan's liability.

the salary increase rates take into account inflation, seniority, promotion and
other relevant factor

The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if changed, would
affect the defined benefit commitment’s size, funding requirements and pension expense. The principal assumptions used for the purposes of the
actuarial valuations were as follows.

Particulars Valuation as at
As at March 31, | As at March
2018 31, 2017

Discount rate(s)

Rate of increase in compensation“ - _NQT 6PF H(;'&ELE_
Mortality rates* -
Employee Attrition rate (Past service)

* The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other relevant factors
such as supply and demand in the employment market.

* Based on India’s standard mortality table with modification to reflect expected changes | artalityy other
/m 18R ATRY

P~




Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows.

Rs.
Particulars Year ended | Year ended March
March 31, 2018 31, 2017

Service cost:
Current service cost

et ot -NQT APPHSCARKE-

Components of defined benefit costs recognised in profit or loss
Remeasurement on the net defined benefit liability:

Return on plan assets {excluding amounts included in net interest expense)
Actuarial {gains) / losses arising from changes in demographic assumptions*
Actuarial (gains) / losses arising from changes in financial assumptions
Actuarial (gains) / losses arising from experience adjustments

Components of defined benefit costs recognised in other comprehensive income - -

Total - -

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the benefit, the

effect will be shown as an experience
The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the statement of profit and

loss. The remeasurement of the net defined benefit liability is included in other comprehensive income. The amount included in the balance sheet arising
from the entity's obligation in respect of its defined benefit plans is as follows.

Rs.
Particulars As at March 31, | Asat March
2018 31, 2017
Present value of funded defined benefit obligation
Fair value of plan assets
Funded status
Net liability arising from defined benefit obligation - -
Movements in the present value of the defined benefit obligation are as follows.
Rs.
Particulars As at March 31, | As at March
2018 31, 2017
Opening defined benefit obligation
Current service cost
Interest cost |
Remeasurement (gains)/losses: T-NQT
Actuarial gains and losses arising from changes in demographic assumptions 6PE”;6§'_F--
Actuarial gains and losses arising from changes in financial assumptions . Sl
Actuarial gains and losses arising from experience adjustments
Benefits paid
Others -Transfer outs
Closing defined benefit obligation - -
Movements in the fair value of the plan assets are as follows.
Rs.
Particulars As at March 31, | Asat March 31,
2018 2017

Opening fair value of plan assets
Interest income

in (loss):
22::1?35:;&;;”;5:&':5 (::zluding amounts included in net interest expense) ttNQT 6EEL 'gbﬁLE:

Adjustment to Opening Fair Value of Plan Asset
Contributions from the employer
Benefits paid

Closing fair value of plan assets - -




The fair value of the plan assets at the end of the reporting period for each category, are as follows.

Rs.
Particulars Fair Value of plan asset as at
As at March 31, | As at March 31, | As at April 1,
2018 2017 2015
Cash and cash equivalents o -
Gratuity Fund {LIC) T:NQT BPPH%E”'“ x
Total - - -
All of the Plan Asset is entrusted to LIC of India under their . The reimbursement is subject to LIC’s Surrender Policy. Since the scheme funds

are invested with LIC of India Expected rate of return on Plan assets is based on rate of return declared by fund manager

The actual return on plan assets was X___ (2017:X___).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivity
analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period,
while holding all other assumptions constant.

If the discount rate is 100 basis polnts higher/({lower), the defined beneflt obligatlon would decrease by X __ (decrease by X __ As at March 31, 2017) and increase
by X (increase by X____ As at March 31, 2017).

If the salary escalation rate Increases (decreases) by 1%, the defined benefit obligation would Increase by ® __ (increase by X __ As at March 31, 2017) and
decrease by X __ (decrease by X ___ Asat March 31, 2017).

If the Attritlon rate Increases {decreases) by 1%, the defined benefit obligation would increase by X __ (Increase by X __ As at March 31, 2017) and decrease by ®
_ (decrease by X___ As at March 31, 2017).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the
balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior year

The average duration of the benefit obligation at March 31, 2018 is years (As at March 31, 2017: __ years).

The expected contributlons to the defined benefit plan for the next annual reporting perlod as at March 31 20181s X ___ {asat March312017isX___)
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38. Business combinations

38.1.1 Business comblinations

Rs.
Proportion of
voting equity Consideratlon
Particulars Principal activity Date of acquisltion Interests acquired transferred
(%)

During the perlod
Name of Entily acquired

~NQT APPHSORKF=

Total

38.1.2 Conslderatlon transferred

Rs.
Partlculars Name of Entity Name of Entlty
acquired acqulred
e —-NOT APPLICABLE-
Othres g = ==
Total - -
38.1.3 Assets acquired and liabllitles recognized at the date of acqulsition
Rs.
Particulars Name of Entity Name of Entlty
acqulred acquired

Date of acquisition

Date of acquisltion

Current assets

Cash and cash equivalents
Inventories

Other current financial assets
Other current assels

Non-current assets
Deferred tax Assets
Non current tax
Loans given

Other non current financial assets
Other Non current asseis

~NRT PP

HCARHE=

Total {A)

Current llabllities

Trade payables

Other currant financial liability
Other current liability

Non-current liabilltles
Borrowings

Other non current financial liability
Defarrad Tax liability

~NQT APPHICABLE-

Tatal (B)

Net Assets acauired (A-B)

38.1.4 Goodwill arising on acquisition

Rs.
Particulars Name of Entity Name of Entity
acauired acaulred

Consideration transferred
Lass: {air valua of identifiable net assets acauired

vlIl arlsing on acauisition
=

Goodwill arose in the acquisition of RLHL because the cost of the acquisition included a control premium, In addition, the consideration paid sffectively
included amounts in relation to the benefit of expected synergies, revenue growth and future market development

None of the goodwill arising on these acquisitions is expected to be deductible for tax purposes.

38.1.5 Net cash outflow on acquisition of subsidiaries

Rs.

Particulars

Name of Entity
acquired

Name of Entity
acquired

Date of acquisition

Date of acquisition

Consideration paid in cash
Lass: cash and cash equivalanl batances acquired

-NQT APPUICABLE -~

Total

( * § Mubai-11) x|

\e\

il




MORADABAD BAREILLY EXPRESSWAY LIMITED

{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financlal Statements for the year ended March 31, 2018

38.2 Disposal of a subsidiary

38.2.1 Conslderation recelved

Rs.

Partlculars

Date of stgosall

Consideration received in cash and cash equivalents

Total consideration received

38.2.2 Analysls of asset and llabllitles over which control was lost

Rs.

Name of entlty

Particulars

Date of Disposal

Current assets

Cash and cash equivalents

Other Current Financial assets

Current tax assets (Net)

Other assets

Non-current assets

Property, piant and equipment and Investment property
Other Non Current Financial assets

OPPHEARHE-

-NQT

Other assets
Total (A)

Current llabllitles
Borrowings
Other financiel liabilities

Provisions

Other current liabilities
Non-current liabilities
Borrowings

(PPHEOBIF=

—-NQT

Total {B)

Net assets disposed of (A-B)

38.2.3 Loss on disposal of a subsidiary

Rs.

Particulars

Year ended March
31, 2018

Conslderation received
Less : Net assets disposed of
Less : Goodwill impairment

AlMDII~ADIE

-NQT -

Loss on disposal

n

TFROBFE"

38.2.4 Net cash inflow/(outflow) on disposal of a subsldiary

Rs.
Particular: Year ended March
i ° 31, 2018
Consideration received in cash and cash equivalents _NR l -
Less: cash and cash equivalent balances disposed of -- _
Total APPLICABLE~




MIORADABAD BAREILLY EXPRESSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

39, Disclosure in respect of Construction Contracts

Rs
Particulars Year ented March 31, | Year ended March 31,
2018 2017
Contract revenue recognised as revenue during the year
D 1 = = -

Particulars

As at March 31,

2018

R,
As at March 31, 2017|

Cumulative revenue recognised

Advances received

Retention Money receivable

Gross amount due from customers for contract work, disclosed as asset {i.e Unbilled Revenue)

Gross amount due to customers for contract work, disclosed as liability (i.e Unearned Revenue) ‘

40. Commitments for expenditure

{b) Other commitments
- Commitments for the acquisilion of property, plant and equipment

3,50,24,05,050

Rs.
As at March 31, 2017

8,60,00,000

3,75,16,10,669

Particulars l As at March 31,
) |11 i
(a) Eslimaled amount of contracls remaining 1o be executed on capital account and nol jrovided $,60,00,000
for
|
{

Total

3,60,84,05,056

3,83,76,10,669

41. Contingent liabilities and Letter of awareness and letter of financial support

41.1 Contingent liabilities

Rs.

Particulars

(a) Claims aginst the compnay not acknowledgd as clebt (Dem'and By-l ax Amar_ily)

{5} Other maney for which the company is contingently liable
. Income tax demands contested by the Group
- Other tax liability
- Royalty to Nagpur Municipal Corporation
- Others

(c) Guarantees/ counter guarantees issued in respect of other companies

{d) Put option on sale of investment

- Contingent liabilities incurred by the Company arising from its interests in joint ventures |

Contingent liabilities incurred by the Company arising fromits mterests in associates

As at March 31,

2018

|'as at march 31, 2017
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MORADABAD BAREILLY EXPRESSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

44, Approval of financial statements
The Financial statements were approved for issue by the Board of Directors on April 26,2018

For K. 8. Aiyar & Co. For and on behalf of the Board

Chartered Acmunlan
ICAI Firm Registratigh No.100186W

Rajes Ashutgsh Chandwar haivali Parekh
Partner Managing Director Director
MembersHih Number : 38526 DIN:05190441 DIN: 03612820

Place: Mumbai

Date : April 26,2018 ? ~ \ .
ate : Apri @.\ﬁu \g"_ g,] n €
o

Sacﬂﬁ'G’(;I’e'

oja Sing
Chief Flnancial Officer Company Secretary
Place: Mumbal Place: Mumbali
Date : Date :



MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Annexure - 2

Accounting Policy of Accounting Policy of ITNL Difference (Explain) Impact (Estimated if not Action proposed
consolidating entity quantified)
Rs.
NIL

*only if impact as quantified or likely to be greater than ¥ 1.20 Mn

Indicate Accounting Policy followed by Component for the items not

covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

FOR MORADABAD BAREILLY EXPRESSWAY LIMITED

o\~

CFO / Authorised Signatory
Place: Mumbai
Date : 26 April 2018

In terms of our clearance memorandum attached
For K. S. Aiyar & Co.

Chartered Accountants

ICAI Firm Registrafion No.100186W

Partner

Membership Number : 38526
Place: Mumbai

Date : April 26, 2018




MORADABAD BAREILLY EXPRESSWAY LIMITED
Shareholding Pattern as at March 31, 2018

Annexure -3

Sr. No. Name of the Shareholder No of Shares Held % Holding

1 IL&FS Transportation Networks Limited 18,95,19,249 85.50%
2 ITNL OTP Escrow Account 3,21,40,691 14.50%
3 IL&FS Transportation Networks Limited & Mr. Dilip Bhatia 10 0.00%
4 IL&FS Transportation Networks Limited & Mr. Ajay Menon 10 0.00%
5 IL&FS Transportation Networks Limited & Mr. Krishna Ghag 10 0.00%
6 IL&FS Transportation Networks Limited & Mr. Prashant Agarwal 10 0.00%
7 IL&FS Transportation Networks Limited & Mr. Chnadrakant Jagasia 10 0.00%
8 IL&FS Transportation Networks Limited & Ms. Jyotsna Matondkar 10 0.00%

Total 22,16,60,000 100%

FOR MORADABAD BAREILLY EXPRESSWAY LIMITED

(Sge -
CFO / Authorised Signatory

Place: Mumbai
Date : 26 April 2018




MORADABAD BAREILLY EXPRESSWAY LIMITED
Movement in Shareholding Pattern for the Year ended March 31, 2018

Annexure - 4

Date of No. of Equity Transaction price | Details of Purchaser/Investor/ Net Asset Value
Purchase/sale /new Shares Seller calculation as on date of
Issue/buy back etc the transaction

September April 29, 3,21,40,691 10 [ITNL OTP Escrow Account 25
2017
FOR MORADABAD BAREILLY EXPRESSWAY LIMITED In terms of our clearance memorandum attached
For K. S. Aiyar & Co.
Chartered Accountants
ICAI Firm Registratig No.100186W
CFO / Authorised Signatory
Place: Mumbai
Date : 26 April 2018 Membership Number : 38526
Place: Mumbai
Date : April 26, 2018
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Annexure -5

MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 1) - Provision for Overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as
intangible assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in
respect of such asset. Estimate of the provision is measured using a number of factors, such as current contractual requirements,
technology, expert opinions and expected price levels. Because actual cash flows can differ from estimates due to changes in
laws, regulations, public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provision is reviewed at regular intervals and adjusted to take account of such changes.

Accordingly, provision for overlay in respect of such service concession agreements are based on above assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

Rs.
Particulars | As at March 31, 2018 As at March 31, 2017
Non-Current Current Non-Current Current
Opening balance as on 13,25,84,692 — 2,33,84,460 -
Provision made during the period / year 9,46,72,879 - 10,92,00,232 -

Provision utilised . - - -
Adjustment for Foreign exchange fluctuation during
the period / year

Adjustment for reclassification during the period /

year
Closing balance as on 22,72,57,571 - 13,25,84,692 -
FOR MORADABAD BAREILLY EXPRESSWAY LIMITED In terms of our clearance memorandum attached
For K. S. Aiyar & Co.
Chartered Accountants
ICAIl Firm Registratign No.100186W
G
CFO / Authorised Signatory Rajesh S
Place: Mumbai Partner
Date : 26 April 2018 Membership Number : 38526

Place: Mumbai
Date : April 26, 2018




MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group, the fair value of consideration for construction services in respect of
intangible assets covered under service concession arrangements of the Group, the useful lives of such intangible assets,
the annual amortisation in respect thereof, and the provisions for overlay costs have been estimated by the management
having regard to the contractual provisions, the evaluations of the units of usage and other technical evaluations by
independent experts, the key elements having been tabulated below:

Upto March 31, 2018

Margin on construction services recognised in respect of
intangible assets ()

4,38,43,27,057

Amortisation charge in respect of intangible assets (%)

1,04,22,61,762

As at March 31, 2018

Carrying amounts of intangible assets (3)

Carrying amounts of intangible assets under development (%)

29,59,84,26,445

Provision for overlay in respect of intangible assets (%)

22,72,57,571

For the year ended March 31, 2018

Amortisation charge in respect of intangible assets ()

44,69,18,974

Particulars Amount Rs.
Total estimated cost till the end of the construction period

Total estimated margin till the end of the construction period

Particulars Amount Rs.

Opening Margins till March 31, 2017

4,38,43,27,057

During the period under audit

Construction Revenue

Construction Cost

Marain

Margins Recognised till the balance sheet date upto
March 31, 2018

4,38,43,27,057

Margin Percentage Applied on Construction Cost to
recoanise Construction Revenue

14.14%

FOR MORADABAD BAREILLY EXPRESSWAY LIMITED

CFO / Authorised Signatory
Place: Mumbai
Date : 26 April 2018

Rajesh S
Partner
Membership Number : 38526
Place: Mumbai

Date : April 26, 2018

In terms of our clearance memorandum attached
For K. S. Aiyar & Co.
Chartered Accountant
ICAI Firm Registratio

0.100186W




Annexure - 5 (iii)
MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 3) - Estimates Used (Financial Assets) Not Applicable

As per the accounting policy followed by the Group:-

Under a Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV) has acquired contractual rights to
receive specified determinable amounts (Annuity) for use of an asset, such amounts are recognised as “Financial Assets” and
are disclosed as "Receivable against Service Concession Arrangements”

The value of a Financial Asset covered under a SCA includes the fair value estimate of the construction services which is
estimated at the inception of the contract and is based on the fair value of the constructed asset and comprises of the actual
construction cost, a margin as per the SCA, estimates of the future operating and maintenance costs, including overlay /
renewal costs

The cash flows from a Financial Asset commences from the Provisional / Final Commercial Operation Date as certified by the
granting authority for the SCA.

The cash flow from a Financial Asset is accounted using the effective interest rate method. The intrinsic interest element in
each Annuity receipt is accounted as finance income and the balance amount is accounted towards recovery of dues from the
“Receivable against Service Concession Arrangements”

These factors are consistent with the assumptions made in the previous years.

The key elements have been tabulated below:

Upto / as at March 31, 2017

{Rupees)

Cumulative Margin on construction and operation & maintenance and =
renewal services recognised in respect of Financial Assets
Future Operation and maintenance considered in respect of Financial =
Assets
Future Renewal services considered in respect of Financial Assets -

Carrying amounts of Financial Assets included under Receivables =
against Service Concession Arrangements

Revenue recognised on Financial Assets on the basis of effective -
interest method

FOR MORADABAD BAREILLY EXPRESSWAY LIMITED In terms of our clearance memorandum attached
For K. S. Aiyar & Co.
Chartered Accountant
ICAIl Firm Registratiorf No.100186W

CFO / Authorised Signatory Rajesh S
Place: Mumbai Partner
Date : 26 April 2018 Membership Number : 38526
Place: Mumbai
Date : April 26, 2018




Annexure - 5 (iv)

MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 4) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars Project 1
Nature of Asset Intangible Asset
Year when SCA granted 2010

Period 25 years

Extension of period

As per conditions mentioned in Concession agreement.

Completed/Under Construction

Under Construction

Premature Termination

On event of default by either party.

Special term

N.A.

Brief description of Concession

The agreement of concession was entered between NHAI and the Company on February 19,
2010. The construction cost of the project is estimated Rs. 2,404 Crores. NHAI will provide
grant of Rs. 443.32 crores by way of equity support for meeting the total project cost.
Comapny has received 2 Provisional Completion Certificate from the NHAI. Company has
started the toll collection activity from January 7, 2015.

FOR MORADABAD BAREILLY EXPRESSWAY LIMITED In terms of our clearance memorandum attached

(FR=
CFO / Authorised Signatory
Place: Mumbai

Date : 26 April 2018

For K. S. Aiyar & Co.
Chartered Accountant
ICAIl Firm Registratiog’ No.100186W

Partner

Membesship Number : 38526
Place: Mumbai

Date : April 26, 2018




MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

List of Related Partles and transactlons / balances with them not Included In Related Party DI

Not Applicable

1. Name of the related parties and description of relati

es In Notes to A -

Nature of Relatlonshlp with "ITNL"

hip:

Name of Entity | Acronym used

Holding Company :
Fellow Subsidiaries

Associates

Co - Venlure

Key Management personnel :

NIL

2. Details of balances and transactions during the period with related parties

Annexure - 6

Account head Nama of Entity | 31-Mar-18 | 31-Mar-17
Balances:
NIL
|
Account head Name of Entity | 31-Mar-18 | 31-Mar-17
Transactions:
NIL
I I
1 I
3. M fal Rem ion to Key Manag P | (KMP) for Related Party Disclosure:
Director's Others {Speclty, If any) (See
Name Remuneration ‘ Sitting Fees Rent Interest payment Note below)

Mr Ravi Parfhasarathy
Mr Hari Sankaran

Mr Arun K Saha

Mr Vibhav Kapoor

Mr Manu Kochhar

Mr Remesh C Bawa
Mr K Ramchand

Mr Shahzaed Dalat
Ms Vishpala Parthasarathy
Ms Sulagna Saha

Ms Nafisa Dalal

Mr Faizaan Dalal

NIL

Note: Please add respective columns for the outstanding

Part 2
1. Name of the related parties and

of

ip:

balances with the above KMPs also in addition to Profit & Loss transactions

Nature of Relatlonship with "ITNL"

Name of Entity I Acronym used

Haolding Company -
Fellow Subsidiaries

Associates

Co - Venture :

Key Management personnel :

NIL

2. Details of b and t; ti during the period with parties
Account head Name of Entity I 31-Mar-18 | 31-Mar-17
Halances: NIL
Account hoad Name of Entity | 31-Mar-18 | 31-Mar-17
Transockions: MIL

1 I
In terms of our cl fum attached
For K. S. Alyar & Co. FOR MORADABAD BAREILLY EXPRESSWAY LIMITED
Chartered Accountants
ICA! Firm Ragjéiration No,10d186W

1

Membership
Place: Mumb
Date : April 26, 2018

Ve

CFO / Authorised Signatory
Place: Mumbai
Date : 26 April 2018
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MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year endad March 31, 2018

Variance Analysls with Comparatlves:

All the Companles needs to provide reasons / juslifications of variances in comparison with previous perlod

(1) Balance sheet :

Annexure - 8

Liabilities

March 31, 2018

Lk UICATH L

Margh 31, 2047 Increase f (Decrease)

Ruasons lor variance

|ASSETS

Non-current Assats

71,18,875.00

(15,27 687)

{a) Property, plant and equlpment

(b) Capital work-in-progress

— 5501,188.00

€) Inveslment property

(8) Intangible assets

{1} Goodwill -
() under SCA 28,59,84.26.445 30,61,37,19,054 (1.01,52,92 B086)
(i) others 1 1 -

{1} Intangibls anaets under development

o) Financlal asssts

(1) Investments

o) lseesimnnts in pssociales

b} Investments in foint verlires

¢} Other invesiments

(i) Trade recelvables 3,38,048 - 338048
(i} Loans -
(iv) Other financisl asse 30,22 188 3,80,73,43,634 (3.89,43,21.440) |
Tax assels -
(l) Deferred Tax Asaset (net. -
b) Other non-ciurent ansats
Total Nen-current Assets 29.60.73,75,868 34,51,81,81,564 (4,51,08,05,696) |
Current Assets
8) Inventories = - -
a) Financlal assots i
(1) Investments L2
{ijTrade receivabies 9.89,23 393 9,87,05151 11,258.242
(i) Cash and cash equivalents 23,16,17.742 27,91,11.421 (4,74 03671
{iv] Bank balances othar than (@) above =
(v) Loans =
{vi) Other financial assets 549,44 .28 308 - 5,40,44.28 308
{c) Current tay assets (Met) 22582842 2,13,09,648 12,72,094
{d) Other current assols 1,38,38,764 1,84,50,031 58,11,267)
Ansets classified as held for sale 2
Total Curront Assets 5,86,23,90,939 41,86,66,250 5,44 37,24,689
Total Assets 36,46,97,66,807 34,93,60,47,814 53,29,18,993
EQUITY AND LIABILITIES
Equity
8) Equity share capilal 2,21,68,00,000 2.21,86,00,000 -
b) Other Equity 5,36,76,38,804 6,20,05,13,748 (62,28,74 842)

Equity attributabla to owners f the Company

7,58,42.38,904

8,50,71,13,746

92,28,74,842]

Hop-contralling Interests

Total Equity 7,58,42,38,904 3,50,71,13,746 16,09,13,52.660
LIABILITIES

Non-current Liabilities

a) Financial Liabiliiles

(i) Borrowings

20,08.8400415

5,78,67,30,460

(K} Trade pavablea

() Other financlal fiabilities

16.29,420

{b} Provisions

22.72,71,565

{e) Defemad tax Rabiities (Nut)

8.46,72,878

Other non-currenl liabllilies

Total Non-current Liabllities

20,31,83,01,409

9,88,14.03.338

10,43,68.88,070

Currant liabililies

(a) Financial liabilities

(i) Borrowings

(i} Trade payables

(ii) Other financial I

5.86,07,86 424 6,15,54,14,795 (2,28,56.15,371)
56,51,21,172 47,62,55 930 8.88.65,242

{uil) Current matutitles of long tarm dolil - = L
. 1,12,27,43 203 {6,11,37,05,532)

b) Provisions

(£] Cugrent tax labiiies (Mot}

15,09,00,000)

[d) Other current liabililies

95 82 605

1R 42 82 Add)
8,42,

Liabilities direclly associ‘aled wilh assets classified as held for sale

Total Current Llabilities

(8,42,56,09,5604)

Total Li

27,88,55,27.903

1.45.57.93.836

| Total Equity and Liabilities

35,46,97,66,807

34,93,68,47.814

53,29,18,991




MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Variance Analysis with Comparatives:

All lhe Companies needs to provide reasons / of

{2) Statement of Profit and Loss:

In wilh p

lous parlod

Annexure - §

March 31, 2018

March 31, 2017 Increase / (Docrease)

Reasons for variance

Statemont of Profit and Loss
Incame
Revenus irom Opatations

2.4081,98,778

Ofher incame

58.54.18.845

3,71,50,68 362

{1,30,87, 70,104}

55,55,05,140

3,89,13,704

Total Incoms

300,187 622

4271474022

7,27,30,91,644

(12,80,43,649)

Exponses
Cont of Material consumud
Caonstruction Costs

12,00,43648

Lll’l LSS

28,38 78 402

278,14 450

50,64,042

Employee benelits expeans

3,97,016

154,853

242,363

Finnnen costs (net)

506,43 68,150

2,93,31,18,821

Depreciation and amaortisation expense

44,04 45,881

41,08 87,978

15,12.40.338

29558681

Othor expenses

15,63,02,136

31.03,67.055

{15.20,54 919)

Total expenses

3,87.53,82 464,

4,06,93.76,606|

5,39,84,14

Add: Share of profitifloss) of associates

Add: Sham of prefitifloss) of joint ventures

Profit bafore excaptions! Rems and o

Add: Eveeplional ltems

20,

16

(1,17 56,72 258

Profit bofore tax (1)

203057 416

[1,17,50,72 258)

Less: Tax oxpense (i)

(1] Curront e

5,24,74,821

{2] Doferod tnx

{10,33,74 B21)

£2474,821

110,33.74 821)

Profit for the period from continuing operations (1)
Firofit from discontinusd oporntians befare tnx

14,622,598

(77,32,52.247)

Tay expume of dizcontinued eperations
Profit from discontinued o) tions (after tax) il

{52,28.74,842)

14,596,223 536)

Profit for tha period (1) = (1) - (1)

{1,07,24,57 437}

Other Comprobensive Incoma

u) Changes In revaliation surphs

(b} Remensurements of the defined bene /it plans

{c) Equlty instrumants through efher comprehensive inoome

d} Cthers LT,

(@) Share ol sther hernsive income In lates and joint
vantures, 1o the extent not to be reclassified to profit or loss

A ) Income taxrelating fo items that will not be roclassified to profit

|mln!.a

(a) o In lnting the financlal of
foreign operations Including the galn / loss on related hedging

i) Debt | incomo

theeugh ather

(e} Effective portion ol gains and losses on designated porion of
Imedning Insitriments in 8 canh fow bedne

{d} Others {specily nature)

{o) Share of ather comp incame in and joint
ventures, to he extent that may be reclassified to profit or loss

B (i) Income tax relating to items that may be reclassified to profit or
long:

Tetal other comprehansive incomo

Total comprohenstve Income for the period

52.28,74.842

14,98,22 585

(1L07.24,37,437)

Prafit for the poriod aftributabde 1a:

- Owniers of the Company

- Mon-conlrolng inlerests

In terms of our i hed
For K. S. Alyap & Co,
Chartered Acgountants

ICAI Firm litration ND.?

Place: Mumbai
Date : April 26, 2018

FOR MORADABAD BAREILLY EXPRESSWAY LIMITED

ol

i

CFO / Authorised Signatory

Place: Mumbal
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MORADABAD BAREILLY EXPRESSWAY LIMITED
FINANCIAL INSTRUMENTS

1 Capital management

Annexure -11

The Group endeavours to malntain sufficient levels of working capital, current assets, and current liabilities which helps the company to meet its expense

obligations while also maintaining sufficlent cash flow

The capital structure of the Group consists of net debt (borrowings as detailed in notes 18 offset by cash and bank balances) and equity of the Company
(comprising issued capital, reserves, retained earnings and non-controlling interests as detailed in notes 15 to 17). The capital structure of the Group is reviewed

by the management on a periodic basis.

1.1 Gearing ratio

The gearing ratlo at end of the reporting period was as follows.

Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Debt (i) 27,08,19,43,132 25,69,45,33,576
Cash and bank balances (including cash and bank balances In a disposal company held for
sale) 23,16,17,743 27,91,11,421
Net debt 26,85,03,25,390 25,41,54,22,155
Total Equity (1) 7,58,42,38,904 8,50,71,13,746
Net debt to total equity ratio 3.54 2.99

Footnotes:

(i) Debt Is defined as long- and short-term borrowings Including Interest accrued {excluding derivative), as described In notes 18

(i) Equlty includes all capital and reserves of the Company that are managed as capital.

In order to achleve its overall objective, the Group's risk management committee, amongst other things, aims to ensure that It meets the financial covenants
attached to the borrowlngs. Breaches In meeting the financlal covenants would permit the bank to seek action as per terms of the agreement.

2 Categories of flnanclal Instruments

Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Financlal assets
Fair value through profit and loss (FVTPL!

Investment in equlty instruments - =
Derivative instruments des|gnated as cash flow hedge = =
At amortised cost

Investment in equity Instruments

Loans - -
Trade receivables 10,02,59,441.20 9,87,95,150.84
Cash & cash equlvalents; and bank balances {including Balances with Banks In deposit
accounts under lien) 23,16,17,743 27,91,11,421
SCA receivable . -
Other financial assets {excluding Balances with Banks in deposit accounts under lien) 5,49,74,50,584 3,89,73,43,634

Financial liabillties

Financial Liabilities

Derivative instruments designated as cash flow hedee - -

|At amortised cost
Borrowings {including interest accrued) 27,08,19,43,132 25,69,45,33,576
Trade payables 56,51,21,172 47,62,55,930
Other financial liabilities {excluding interest accrued) 16,29,429 16,29,429

In terms of our clearance memorandum attached
For K. 8. Ajyar & Co.
Chartered Accountants
ICAI Firm Rfpistration N

100186W

)

Rajp
Partner
Membership
Place: Mumbai

Dale : April 26,2018

umber : 38526

For MORADABAD BAREILLY EXPRESSWAY LIMITED

AN

CFO / Authorlsed Signatory
Place: Mumbai
Date : April 26,2018
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MORADABAD BAREILLY EXPRESSWAY LIMITED

11. Borrowing Ageing

11.3For year ended 31st Morch 2017

Type of Borrowing

Annexure-11

Terms of
Loans

Range
for rate
of
Interest

ITHL and jts subsidiaries

ILEFS Group Companles

Parent (l.e. ITNL)

Subsldlarfes|

Jointly
Controll
ed
Entlties

Jointly
Controll
ed
Entltles

Parent
(i.e. Subsldiarlies
IL&FS)

Other than IL&FS
Companles

Total

Frequency of
Repayment

Monthly / Quarterly /
Half Yearly / Yearly / On
maturlty

squ;gg H

Debentures

1-3 years

<=7.00
%

7.01% to
|9.00%

9.01% to
11.00%

11.01%
to
14.00%

More
than 14%

Zero
Coupon

LIBOR +
10 bps

Others
[Specify}

3-5 years

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

11.01%
to
14.00%

More
than 14%

Zero
Coupon

LIBOR +
[10bps

Others
{Specify)

» 5 years

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

3,54,96,45,000

3,54,96,45,000 |Quarterly

11.01%
to
14,00%

More
than 14%

Zero

Counan
jCoupon

LIBOR +

10 hne
10hps

Others
[Snecify)

Sub Debts / Bonds

1-3 years

SEZUEL
<=7.00

%

7.01%to

More
than 14%

LIBOR +

10 hne
RLAS 1L

Others

[Specify)

3-5 years to

<=7.00
%

7.01% to
9.00%

9.01%to




MORADABAD BAREILLY EXPRESSWAY LIMITED

11. Borrowlng Agelng

11.2For yoar ended 31st March 2017

Type of Borrowling

Annexure -11

Terms of
Loans

ITHL and its subsidiaries

L&FS Group Companles

Range
for rate
of
interest

Parent {l.e. ITNL)

Subsidlaries

Jointly
Controll
ed
Entltles

Jolntly
Controll
ed
Entlties

Parent
{l.e. Subsidlarles
IL&FS)

Other than IL&FS
Companles

Total

Repayment

Frequency of

Monthly / Quarterly /
Half Yearly / Yearly / On
maturlty

> 5 years

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

11.01%
te
14.00%

More
than 14%

LIBOR +
10bps

Others
{Specify)

Term Loans

1-3 years

<=7.00
%

7.01% to
|9.00%

9.01% to
11.00%

11.01%
to
14.00%

More
than 14%

LIBOR +
10 bps

Others
{Speclfy)

3-5 years

<=7.00
%

7.01% to
|2.00%

9.01% to
11.00%

11.01%
to
14.00%

More
than 14%

> 5 years

13,77,56,81,400

13,77,56,81,400 |Quarterly

than 14%

LIBOR +

10 bps
10 b

Others
(Snecifyl

1-3 years

{Specify)

Eur +

Euribor +

LIBOR +

10 bne
10bp

LIBOR +

60 bns
pa RS
LIBOR+

400 bpe

4 g
IMUSD
LIBOR +

(Specify)

Eur+




MORADABAD BAREILLY EXPRESSWAY LIMITED

11. Borrowing Ageing

11.2For year ended 315t March 2017

Type of Borrowling

Annexure-11

Terms of
Loans

ML and jts subsidiaries

IL&FS Group Companles

Range
for rate
of
Interest

Parent {l.e. ITNL) Subsldiaries

Jointly
Controll
ed
Entitles

Parent
{l.e.
IL&FS)

Subsldiarles|

Jolntly
Controlt
ed
Entitles

Other than IL&FS
Companles

Total

Frequency of|

REE;["‘IEH!

Monthly / Quarterly /
Half Yearly / Yearly / On
maturity

Foreign Currency Loan

3.5 years

Euribor +
3.20%

LIBOR +
10 bps

LIBOR +

60 bps
LIBOR+
400 bps

IMuUsD
LIBOR +

540 bps

2MM:
6.628%

718K:
6.969%

AED 6%

Others
{Specify)

»Syears

Eur +
3.25%

Eurlbor +
3.20%

LIBOR +
10 bps

LIBOR +
60 bps

LIBOR+
400 bps

3MUSD
LIBOR +
540 bps

2MM:
6.628%

718K:
5.969%

AED 6%

Others
(Specify)

Others (Specify)

1-3 years

3-5 years

+ 5 yoars

Total

Unsecured :

Subordinated Debt

1-3 years

<=7.00
%

7.01% to
9,00%

9.01%to
11.00%

11.01%
t

14,00%

More
than 14%

Others
[Soecify}

3-5 years
Y to

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

11.01%

14.00%

More
than 14%

Others

[Snecify)
)

) 5 years

<=7.00
%

7.01%to
9.00%

9.01% to
11.00%

11.01%
to

Others
{specity)




MORADABAD BAREILLY EXPRESSWAY LIMITED

11. Borrowing Agelng

11.2For year ended 31st March 2017

Type of Borrowing

Annexure -11

Terms of
Loans

Range
for rate
of
Interest

ITNL and its subsidiaries

IL&FS Group Companles

Parent (l.e. ITNL) Subsldiaries;

Jolntly
Controll
ed
Entlties

Parent
(e,
IL&FS)

Subsldiarles

Jolntly
Controll
ed
Entitles

Other than IL&FS
Companies

Total

Frequency of
Repayment
Monthly / Quarterly /

Half Yearly / Yearly / On
maturlty|

Debentures

1-3 years

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

11.01%
to

14,00%

More
than 14%

Zero
Coupan

LIBOR +
10 bps

Others
(Specify}

3-5years

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

11.01%
to

114.00%

More
than 14%

Zero
Caupon

LIBOR +
10 bps

Others
{Specify)

3 5 years

<=7.00

%
r-;‘.(]l% to

9.00%

9.01% to
11.00%

11.01%
to
14.00%

More
than 14%

Zero

Coupon

LIBOR +

10 bos
118 bps

Others
{Specifv]

Bonds

1-3 years

<=7.00
%4

7.01%to

More

LIBOR +

10 hne
10hne

Others
[Snecify)

1
3-5 years =

<=7,
%

More
than 14%

Zero
Coupon

Cour




MORADABAD BAREILLY EXPRESSWAY LIMITED

11. Barrowing Agelng

Type of Borrowing

11.2For year ended 315t March 2017

Annexure -11

Terms of
Loans

ITNL and its subslidlaries

IL&FS Group Companles

Range
for rate
of
Interest

Parent (l.e. ITNL), Subsidlarles

Jolntly
Controll
ed
Entitles

Parent
{i.e.
ILGFS)

Subsidiaries

Jointly
Controll
ed
Entities

Other than IL&FS
Companies

Total

Repayment

Frequency of

Monthly / Quarterly /
Half Yearly / Yearly / On
maturity

LIBOR +
10 bps

Others
(speclfy)

<=7.00
%

)5 years

7.01% to
9.00%

9.01% to
11.00%

11.01%
to

14.00%

More
than 14%

Zero
Coupon

LIBOR +
10 bps

Others
{Specify]

Term Loans

<=7.00
%

1-3 years

7.01% to
5.00%

9.01% to
11.00%

11.01%
to
14.00%

More
than 14%

UBOR +
10 bps

Others

{Specify)

3-5 years

<=7.00
kd

7.01% to
9.00%

5.01% to

More

15 years

More
than 14%

LIBOR +

10 hne
10bps

Dthers
{Specify)

Specify)
Eurlbor
+3.5%

Fixed
|6.40%

EURIBOR
+137 bps.

EUR1+
5%

Fixed
(4.092%)
Varlable
EUR1+

5%




MORADABAD BAREILLY EXPRESSWAY LIMITED

11. BorrowlIng Agelng

Type of Borrowing

11 2For year ended 313t March 2017

Anpexure -11

Terms of
Loans

ITNL and its subsidlarles

IL&FS Group Companles

Range
for rate
of
Interest

Parent (l.e. ITNL) Subsldlaries|

Jolntly
Controll
ed
Entitles

Parent
{l.e.
ILBFS)

Subsldlaries

Jointly
Controll
ed
Entltles

Other than IL&FS
Companles

Frequency of
Repayment
Total| Monthly / Quarterly /

Hall Yearly / Yearly / On
maturlty

Foreign Currency Loan

1-3 years

Ist¥r
4,95%,
rest EUR
+4 50%

0to24
month
3%/ Eur
1¥+3%

EUR +
2.5%

Fixed
3.15%

Eur 1A+
2.84%

Fixed 75
|bps

Eurlbor +
3.2%

{CAPEUR
O+

1.30%
Others

3-5 years

(Specify)
Euribor
+3.5%

Fixed
6.40%

EURIBOR
+137 bps.

EUR1+
3.5%

Fixed
(4.092%)
Variabte
EUR1+
|3.5%

1st¥r
4,95%,
rest EUR
+4.50%

0to24
month
3%/ Eur
1V +3%

EUR+
8oL

Fixed

Eur 1A+
2.84%

Fixed 75

hnc
bps

Euribor +
1.2%

ICAPEUR
O+
1.30%

Others

{Snaclfy)
[Specify]

»5years (D

Eurlbor

EURIBOR
+137 bps

EUR1+

Fixed
(4.092%)
Varlable
EUR1+
15%

IstYr
4,95%,

rest EUR
+4.50%

to 24

month
3%/ Eur
1V +3%

EUR+
2.5%

Fixed
115%




MORADABAD BAREILLY EXPRESSWAY LIMITED
11. Borrowing Agelng Annexure-11

11.2For year ended 315t March 2017

ITNL and its subsidlarles IL&FS Group Companles
Range
ILEF;
Type of Borrowlng Tt::::f I'oror: te é:'l:::loy“ Parent Cj:rll'::layll Oﬂ;r;h:r:“e:n : Total| Monthly / Quarterly /
interest | Parent{le.1TNL) subsidiarles| “*" | {le. Subsidlarles| "¢ P Half Yearty / Yearly / On
Entltles ILBFS) Entitles maturity
Eur 1A+
2.84%
Fixed 75
|bos
Euribor + .
3.2%
ICAPEUR
O+ =
130%
Dthers
[Specify)
Inter Corporate Deposits -
Commerclal Papers =
1-3 years =
Finance Lease Obligations
3-5 years -
2 5 years -
1-3 years 5,04,04,14,795 3,11,46,11,643 8,15,50,26,438 ::';:"u’“"“ Mo
Oth Specil
ers {Specify) 3-5 years -
) 5 years -
Total - 5,04,04,14,795 - - - 3,11,46,11,643 - 17,32,53,26,400 25,48,03,52 838
In terms of our ¢lenrancd memorandum attached For MORADABAD BAREILLY EXPRESSWAY LIMITED
For K. S. Aiyar & Co.

Chartered Accountants

CFO / Authorised signatory
Place: Mumbai
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MORADABAD BAREILLY EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Movemert in borrowings

Annexure - 17

Rs.

Openling Balance {(as on Forelgn Exchange Unamortlsed | Closing balance (as on
31st March 2017) Additlons Repayments Asslgnments | movamant EIR Impact Borrowing costi31st March 2018)
Secured — at amortised cost
{1} Bonds / debentures
- from ITNL and Subsidiaries -
- from other related parties z
- from other partles 3,54,96.45,000 - 3,55,000 - - - - 3,54,92,90,000
{li]Term loans
- from banks 6,64,20,50,000 3,75,00,00,000 6,44,59,93 250 3,94,60,56,750
- frem financial institutions 7,13,36,31,400 1,05,00,00,000 1,40,83,670

- from ITHL and Subsidiaries

8,16,95,47,730

= from other related partles

- from other parties

{ili) Deposits

(v} Long term maturltles of finance lease obligations

| (11} Other loans

d ble preference share capltal

-Secured Deferred Payment Uabllitles

Unsecured - at amortised cost

{i) Bonds / debentures

- from ITNL and Subsidiarles

- from other related partles

- from other parties

1i)Term loans

- from banks

- from financial Insttutions

- from ITNL and Subsldiarles

5,04,04,14,795

10,35,69,19,558

- from other related partles

3,11,50,00,000

13,17,50,00,000

12.81,75,34,930

2,57,97,99.424

8,00,00,00,000

8,29,00,00,000

- from other partles

{ill) Deposits

iii] Finance loase abligations

{lv} Commercla! paper

Unexpired discount

{v) Other loans

-Redeemable preferenca share capltal
Sub total (A)

25,48,07,41,195

28,93,19,19,558 |

Secured —at amortised cost

-Demand loans from banks {do not glve movement)

Unsecured - at amortised cost

-Dumand loans from banks (do not give movement

Sub total (B)

Total Borrowings (A-B)

25,48,07,41,195

Borrowings as per Financials

Lang term Eormw{nxu

Current maturities of long-term debt

Current maturities of finance lease abligations

|Short term borrowings

Tatal

[Chack - to bie tero

(25,48,07,31,195)]

emorandum altached

In terms of our clearun
For K. S. Alyar & Co.
Chartered Accountants
{CAI Firm Hagistration

100188W

Date : April 28, 2018

27,27,79,66,850

26,53,46,93,904

CFO
Place: Mumbai

orised signatory

26,53,45,93,904

For MORADABAD BAREILLY EXPRESSWAY LIMITED




Annexure - 18

List of Consolidating Entities Part 1
( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated

NOT APPLICABLE

Minority Interest (Non-controlling interests )

Part -2
NOT APPLICABLE

Investment in Associates Part -3
NOT APPLICABLE

Format for Disclosure of Share of Joint Ventures in notes to accounts Part 4
NOT APPLICABLE

The financial position and results of the Companies which became subsidiaries / ceased to be Part -5
NOT APPLICABLE

Statement containing salient features of the Financial Statements of Subsidiaries / Associate Part -6
NOT APPLICABLE

Additional Disclosure as per Schedule lil of the Companies Act, 2013 related to Consolidated Part -7
NOT APPLICABLE

In terms of our clearance memorandum attached
For K. S. Aiyar & Co. For MORADABAD BAREILLY EXPRESSWAY LIMITED

Chartered Accountants

ICAI Firm Registrafjon No.100186W
d—‘-""".-_ﬂf

CFO / Authorised signatory
Place: Mumbai

Membership Number : 38526



